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GENERAL

InthisAnnual nf or mat i on Freferemcapfvie &0)fusady fAour oftheas wel |
Compang or i Mi n e r ahalll Rless the context clearly requires otherwise, be deemed to refer to
Minera IRL Limited andall of its subsidiaries.For ease of reference, we have includedorganization

chart in the s e dnteicaporate Relattotshigs. Al F titl ed 0

All references to currency in this AlFare expressedn UnitedSt at es ( i WBl&D gtherdisel | ar s
not ed. References to.AC$0 are to Canadian doll ars

CAUTIONARY S TATEMENT REGARDING FORWARD LOOKING
INFORMATION

Certain information contained in this Alét in documentghat have beemcorporated ito this AlF by
reference ¢ onlookingdt ud teastwithim ¢her tvesaninglof applicable Canadian securities
legislation. Forwardlooking statements are projections of events, revenues, income, future economic
performance or management és pl ans an drwardlgolengt i ves

statementxan be identified by the use of wordcshh as Apl ans o, Afexpectsd or
expectedo, Abudget 0, fischedul edo, fifesti mateso, f
anticipatedo or fAbelieveso or variations (includin
sta¢ ements that certain actions, events or resul ts

occur or be achievedrorwardlooking statements in this Alihcludethoseregarding the future price of
commodities (includinggold), targets formineral production the estimation of mineral resources and
reservescash operating costs and certain significant expetfsesnticipation osuccessn the conduct
of exploration activitiesthe timing and scope of future comneement of mining or production,
anticipated grades and recovery ratsset retirement obligation estimatié® ability to secure financing
and the amount needetitle disputes or claims and potential acquisitiafisor increases in property
interests.

Forwardlooking statementsare based on assumptions and involve known and unknown risks,
uncertainties and other factors which may cause the actual results, performance or achievements of the
Company to be materially different from any future results, performance owaoieats expressed or

implied by such forwardooking statements or informationThese risks, uncertainties or other factors

include, but are not limited ttheinherent speculative nature and hazards associated with dipicaaad
development activitiesincertainties related to fluctuation in pricascertainties related to actual capital

costs, operating costs and expenditures, production schedules and economic niskanhat the
Companybs title to it s,risksrradapeddor enviramentaboathereegulatien ¢ hal | e
risks related to legal proceedingssks related to increased competitidhe uncertainties related to
surface rights in the countries i n whjunchrtaintitse Co mp
inherent inthe measurement of mineregsource and reservg assumptions regarding the need for
financing and the availability of such financjrgpvernment polig and regulation and other risks that

may cause the Company 0 sy, peddrmaack or achisvementsto be materigly s o f
different from those implied or expressed in any forwlaaking statements



Although the Company has attempted to identify factors that would cause actual actions, events or results
to differ materially fran those disclosed in the forwalabking statements or information, there may be

other factors that cause actions, events or results not to be as anticipated, estimated or intended. There
can be no assurance that forw#wdking statements will prove tetaccurate, as actual results and future
events could differ materially from those anticipated in such statem&aotrdingly, readers should not

place undue reliance on forwalabking statementsAll forward-looking statementsmadein this AlF are

gudified by this cautionary statement.

1 CORPORATE STRUCTURE

Name, aldress andincorporation

Minera | RL Limited was incorporated in the Cayman
On 5 October 2006, th&€€ompany changed its jurisdiction of daihé from the Cayman Islands to
Jersey and changed temeto A Mi nera | RO hei @ompadyds registered

Hawksford House, 1ksplanade, St. Helier, Jersey, JE1L IRBThe Companyds <corporat
located at Av Santa Cr880, Piso 4, Miraflores, Lima 18, Rer

Intercorporate r elationships

The following diagram Isows the Companyand its subsidiariesjncluding the jurisdiction of
incorporation or organization and the Company's respective percentage ownershipsobsatary.
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2 GENERAL DEVELOPMENT OF THE BUSINESS

Minera IRL is engaged in the businessmining, extracting, and exploring for precious metals in Latin
America Its assets consist of its shares in @gexnisubsidiaries. Two of these subsidiaries are incorporated
under Peruvian law: Minera IRL S.A and Compaifia Minera Kuri Kullu S.A. (hetehe A Per u\
Subsidiarieso). The other five subsidiaries are
Exploraciones Bema S.A.the United Kingdom (Hidefield Gold Limited), the State of AlaskiGA
(Hidefield Gold (Alaska) Inc.), and Chile Minera IRL Chile S.A. The Company frequently refers to this group
in its continuous disclosure documents as the naGr

Minera IRL, the Jerseincorporated parent company and reporting issuer, owns 99.99% of the issued and
outstanding share capital of Minera IRL S.A. Because the Peruvian General Corporations Law requires the
all Peruvian corporations have at least tworshalders, the Company cannot own 100% of its Peruvian
subsidiaries. Currenthdesus Lema, Director of the Compamligo actson behalf of the Company, holds one
share otthe issued and outstanding stsawé Minera IRL S.A.andCecilia Gonzalez, an attopevith offices

in Lima, Peru, holds one sharetbé issued and outstanding slsaosECompariia Minera Kuri Kullu S.A.

Among the Group, the onlgssets are owned by the Peruvian Subsidiariginera IRL S.A. owns the
Corihuarmi Gold Mine, which is th&roupd s currently producing gol d mi
Kullu S.A., the subsidiary of Minera IRE.A.,owns theGroupd s f |l agshi p expl oration
the Ollachea Gold Project.

The CorihuarmiMine is a fullypermitted operating gold ime casistingof 10 mining concessionsomprising

6,719 hectaresThese claims are registered with the government of Peru in the Public Registry pursuant to the
General Mining Law in the name of Minera IRL S.A. In Peru, rights to mineralgrarged, held, exploited

and conveyed exclusively pursuant to the General Mining Law and a mineral concession registered in the
Public Registry is the property of the person in whose name it is registered. These titles can be confirmed b
access to bothraofficial mining ledger and a computerized system maintained by the Mining and Metallurgic
Geology Institute that shows titles as well as the status of payment of validity fees and penalties, if any
Surface rights are obtained separately from the ovarat,the holder of a mining right cannot commence
mining activities until it has reached an agreement with the owner of the surface rights.

The Ollached@roject isa gold projectonsistingof 22 mining concessionsomprising 11,093 hectare§ hese

claims are registered with the government of Peru in the Public Registry pursuant to the General Mining Law
in the name of Compaiia Minera Kuri Kullu S.A. Compafiia Minera Kuri Kullu S.A. holds comprehensive
surface rights pursuant to a written agreement wighidcal community signed in November, 2007, whiasw
extended in June, 2012 for a term of 30 years in exchange for the continuation of certain community program
and an agreement to grant to the community of Ollachea a five percent (5%) equity stakgafiia Minera

Kuri Kullu S.A. upon the commencement of commercial production.

A summary of the key developments for Minera IRL overdstthreeyears is as follows:



2017Developments

On 4 January 2017, thieerwian securities regulatory commission lifted the suspension of trading of the
Companybés shares on the Peruvian stock mar ket anc
Val ores de Lima (ABVLO) .

On 20 January 2017, the Ontario Securities Comomnisand the British Columbia Securities Commission
revoked their cease trade orders and3oFebruary 2017, the shares of the Company began trading on the
Canadian Securities Exchange (ACSEOQ) .

On 13 February 2017, the Company announced the final resfuttee 2016 Minapampa East zone drill
program at its Ollachea gold projeciThe drill hole resultsvere used to outline an exploration target of
370,000 to 550,000 ounces of gold contained within 3.1 to 4.6 million tonnes, grading 2.9 to 4.3 g/t gold.

In March 2017the Peruvian statewned development bank Corporacion Financiera de Desarrollo S.A.
( @GOFIDEO )revokedits June 2015mandate to structura US$240 million senior debt facility for the
development of the Ollaché#oject.

In June 2017 the Company obtained an order from the Superior Court of Justice of Lima as a precautionar
measure to protectsitassets and investments in the Ollachea project and announced its intent to initiate
arbitration against COFIDE. The court order temporarily suspended enforcement proceedings in respect ¢
repayment of COFI DEb6s $70, 000, @@Ompadyasketlipe Arbitratiann .
Centre of the Lima Chamber of Commerme permission tofile an arbitration claim against COFIDE.
COFIDE objected to the commencement of arbitration.

Ef fective October 1, 2017 the Companyds Board of
Mr. Santiago Valverde Espinoza to its Board of Directors.

On 2 October 2017 the Company filed on SEDAR a technical report prepared by Andean Consulting Groug
which reported an increase in gold reserves at its Corihuarmi Mine and it issued a press release announcing t
increase, as well as an extension to thee ¢f mine at Corihuarmi and the execution of a $1.5 million lease
renewal of its dump truck fleet. Later that same day, at the request of the Investment Industry regulaton
Organi zation of Canada (All ROCO0) t higgitCdisoigs@renafthei s s |
increase in estimated gold reserves at Corihuarmi becaushstiesure did not comply with the technical
requirements imposed byational Instrument 4301, Standards of Disclosure for Mineral Projeds N1 - 4 3

1 0 L dhe Compan askedthe author of the reportAndean Consulting Groupto provide the disclosure in

a format that complied witthe requirements of NI 4301.

On 4 October 2017 the Superior Council of Arbitration of the Chamber of Commerce of Lima rejected the
arguments submitted by COFIDE in opposition ¢commencement ofrbitration and decided that the
Arbitration shouldcontinue

On7 December 2017 the Compahgld its Annual General Meeting in Vancouver, Canatlae Company
shareholders adopted all difie resolutions presentece-electing all of the incumbent directors and re
appointing PKF Littlejohn LLP as auditor of the Company.



2018 Developments

On 9 March 2018 the Company annountteat the Andean Consulting Groupechnical report for the
Corihuarmi minefiled on SEDARon 2 October 2017 didiot comply with the requirements of National
Instrument 43101 and should not be relied updmthis announcement, the Company advised that the Andean
Cosulting Group had failet revise its technical report to comply with the requirements of NIOI3 and the
Company had retainddining Plus Consultants to prepare a new technical report for the Corihuareni

On 4 July 2018 the @npany filed on SEDAR a neiNl 43-101 compliant technicakport for the Corihuarmi
Mine prepared by Mining Plus Consultaneplacing the deficient Andean Consulting Group technical report.

On 24 September 2018 the Compaeleased anpdate on the aitpation process against COFIDEporting
that, betweenFebruaryand August of 2018, the following three documents hbden submitted to the
Arbitration Panel:

1-The Comp any §sibmitedimpFebauary t

2-COFI DEG6s juri sdi c triamaCeuhteraaipgulemittediinoMaygand An s we
3.-The Compantyd sC®REIpDE6 s ,sChmittedtineAugast. a i m

Up to this date, the Arbitration Process is following its normal ccamgeshould conclude by September 2019

On 6 December 201he Companyeld its Annual General Meeting in Vancouver, Canatlae Company
shareholders adopted all of the resolutions presergeglectingtwo incumbent directors and -appointing
PKF Littlejohn LLP as auditor of the Company.

2019 Developments

On 16 September 2019 tikdmpanyannounced that the Court of Arbitration had issued its Final Arbitration
Award. The Award provides that COFIDE must pay aggregate amount of $34.2 million for damages. The
Court of Arbitration declared that it did not have jurisdiction to require repayofi¢né Bridge Loan because

the Bridge Loan facility expressly provides that it is subject to the jurisdiction of the courts of New York.

On 30 October 2019 theompanyannounced that the Court of Arbitr
modify the Fnal Arbitration Award issued in September 2019. COFIDE has the right to apply for annulment
of the Final Award based on due process and formality grounds.

On 21 November 201the Companyeld its Annual General Meeting in Vancouver, Canalae Conmp any
shareholders adopted all of the resolutions presentezlectingtwo incumbent directors and -appointing
PKF Littlejohn LLP as auditor of the Company.

On 31 December 2019 tlt@ompanys i gned a Memor andum of Understand
objective of the MOU is to allow the parties to reach an agreement in settlement of the obligations imposed b
the Arbitration Award announced on September 16 as well as related mattersnntthedBridge Loan. The
Companyis aware that COFIDE has filed a lawsuit for annulment of the Arbitration Award. The MOU
provides that COFIDE will take the necessary steps to desist from this legal process if the parties reach
definitive agreement withithe frame of the MOU.

Events Subsequent to 2019ear End

On 21 February 2020 the Company paid the tax reassessments of $1,838,000 issued by the Peruvian T
Authority for the years ended 31 December 2008 and 2868 note 9)In order to finance thgtayment,
which enables the Company to continue its appeal against the assessments, the Company entered into
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unsecured loan arrangement for $2,000,000 with an unrelated party. The loan period is for 24 months at 12¢
interest per annum. All interest fdret duration of the loan is payable during the first 4 months at $120,000 per
month, with the principal repayable from thta Bhonth at $100,000 per month.

Corona/COVID19 is a developing situaticand as of 27 March 2020, the assessment ofsthiation will

need continued attention and will evolve over time. In our view, consistent with many others in our industry,
COVID-19 is considered to be a nadjusting post statement of financial position event and no adjustment is
made in the financiatatements as a result.

The rapid development and fluidity of the COVID virus make it difficult to predict the ultimate impact at
this stage. In line with most experts, we believe that the impact of the virus outbreak will be material on the
general economy and some cenbahks have already started to act by reducing interest rates and taking other
measures. Undoubtedly, this will have some implications for the operations ©bthganyin the future, for
example through impacting the supply chain to and from the minedatility in gold prices. Management

is in the process of assessing the impact of CGY3Donthe Company however, given the fluidity and
significant volatility of the situation, it is not possible to quantify the impact at this stage.

3 DESCRIPTION OF BUSINESS

The Company is engaged in the business of exploring and mining for gold in Peru. It has one mine in
production, the Corihuarmi Gold Mine, which is located in the high Amdeantainsand hasproduced
344,368ouncedbetween March 2008 and the end of Decen#t919

The Companyos fl agshi p,owsed bytits Resiviah subsidi@y Commaiiize Miner® r o
Kurri Kullu S.A. and located near the village of Ollachea in s@abktern Peru. The Company holds al
permits necessary to commence construction of a min®llathea.In 2015, the Company borrowed
$70, 000,000 from COFIDE. Thi s whsifiendedto bridge the Commamy ( |
to asenior project credit finance facility of up to $2@00,000to be structured bZOFIDE but COFIDE
terminated itsnandateo structure the senior facilityithout explanation in March 2017 COFI| DE6 s wun
decision to terminate this mandate is the subject @frbitrationproceedingcurrently pendingin Lima, Peru.

While the arbitration proceeding is pending, the Company is evaluating its options and seelttagnhative

source of financing fothe completion oits Ollachea Project.

The Bridge Loan is secured by the Ollachea Project and a pledge of the shares of Compariia Minera Kuri Kull
S.A., the Peruvian subsidiary thatvns the Ollachea Projectlf the Companycamot refinance théridge

Loanit may losethe Ollachea ProjectThe assets of the Corihuarmi mine are not included as a guarantee of
the Bridge Loan.

At 31 December 2019he Company haanaverage of 34émployees

4 OPERATIONS

41 Corihuarmi Gold Mine

The following summary is derived from the technical regori t i Wpdated NI #3101 Technical report
Minera IRL Limited Cor i hu ar (mi lCaMi fn b 0 a r mThis Bogilpuarmi Reépdrt, which updates an
earlier technical eportwritten by Coffeyin 201Q has an effective date @& May 2018 and was filed on



SEDAR on 4 July 2018The Corihuarmi Report, the entire content of which is incorporated into this Annual
Information Form by this reference,an be accessed on t heww@eedgramy ds S


http://www.sedar.com/

EXECUTIVE SUMMARY

Introduction

Mining Plus was commissioned by Minera IRL Limited (MIRL) to complete a Technical Report in accordance
with NI 43-101 for their operating Corihuarmi Mine in Peru. This Technical Report is an update on the
Techni cal Report written by Cof20d8 (2010) and it s

Property Description

Corihuarmi (the Property) is located in the high Andes of Central Peru, straddling the regions of Lima, Junin
and Huancavelica approximately 160 kmst heast of Perudbds capital city,

The Property is formed of 1®ining concessions totallingpproximately /19 hectaresThese concessions
include concessions held in the names of Minera Andes Exploration (Minandex) and coscasdibield by
MIRL.

An agreement between MIRL and Minandex states that Minandex maintain a variable Net Smelter Returr
(NSR) for production from within mining concessions TUPE 2, TUPE 3 and TUPE 5. Gold production from
the Property is also subject to an NSR paymerthéoPeruvian government which varies according to total
sales.

All concessions are in good legal standing and Mining Plus are not aware of any pending litigation or legal
issues relating to the Property.

Geology and Mineralisation

The Property is locatl at the northern extreme of the southern PerAdepithermal belt. Mineralisation
identified at the Property is of a Higlulphidation (HS) epithermal type hosted in volcanic rocks close to the
Chonta fault, a regionally significant NNW trending sturet The Chonta fault is a major geological break
which separates Cenozoic volcanic deposits from folded Paleozoic sediments. Zoned alteration an
mineralisation is centred on dacitic and rhyodacitic domes intruded close to the Chonta Fault at itédntersec
with subordinate NE faults.

Exploration

The Property was first identified in 1996 via colour anomalies on Landsat imagery. Subsequent, mapping
geochemistry, geophysics and drilling in the area led to the identification of seven centres mineralised with
gold and economically less significantveif.

Mining

Gold mineralisation is mined by open pit methods at a mine production rate of 9,000 tonnes per day (t/d) of or
and 5,000 t/d of waste. The average grade produced in the last year (2017) is around 0.27 g/t and it is expecte
0.28 g/t will beproduced in the followingears (2018 to 2020).

Mining at Corihuarmi uses a conventional truck and excavator configuration. Open pits are mineadten 5

high benches through drilling, blasting, loading and hauling unit operations. The nted@sabrtation circuit

is performed in two parts, the first one is from the pit to the crusher and the second one from the crusher to the
leach pad. If the ore does not require additional crushing, the material is transported directly to the leach pad.
Thewaste is transported to the waste dump.



The mine schedule was produced in monthly periods and is based on 7 small pits which will be mined
throughout 3 years of mining operations.

Mineral Resource

Mineral resources were estimated by Mr J. Limayllagpehdent consultant) and have been reviewed by Dr

A. Fowler (QP), who considers that the input data was suitable for use in a Mineral Resource Estimate and thz
the gold grade estimation process was consistent with CIM mineral resource, mineral reiseatier® sie st

practice guidelines. Dr Fowler modified the Limaylla block model by reclassifying the Mineral Resource and
depleting it to December 312017.

The Mineral Resource is reported at aafiitgrade of 0.09 g/t Au inside an optimized pit shBtth the pit
shell and cubff grade are calculated using a gold price of USD1,400.

Resource Category | Tonnage (t)| Au (g/t) | Contained Metal (0z Au)
Measured 11,800,000 0.27 104,000
Indicated 1,760,000 0.27 15,000
Measured + Indicated| 13,560,000 0.27 119,000
Inferred 420,000 0.30 4,000

1. Mineral Resources are not Mineral Reserves and do not have demonstrated economic viability.

2. There is no certainty that all or any part of the estimated Mineral Resources will be converted into Mineral
Reserves.

3. The estimate of Mineral Resources may be materially affected by environmental, permitting, legal, title, taxation,
sociopolitical, marleting, or other relevant issues.

4. The Mineral Resource was estimated by Mr. J. Limaylla and reviewed by Dr A. Fowler, MAusIMM, CP(Geo),
Independent Qualified Person under N¥H43RL., of Mining Plus Consultants who takes responsibility for it.

5. Data wasverified by Mr. D. Seers, MAusIMM, CP(Geo), Independent Qualified Person under-N0#3 of
Mining Plus Consultants.

6. The Mineral Resource was estimated in accordance with the Canadian Institute of Mining, Metallurgy and
Petroleum ("CIM"), CIM Standards on Mineral Resources and Reserves, Definitions and Guidelines prepared by
the Standards Committee on Reserve Definitaomd adopted by the CIM Council on May 10, 2014.

7. The Mineral Resource is stitorizontal, outcropping or close to surface, and has been proven to be mineable by
open pit methods with a low strip ratio.

8. The oxide material has reasonable prospects of edorextraction at a cuff grade of 0.09 g/t gold.

9. Sulphide material as currently modelled, is considered too low grade to have reasonable prospects of economi
extraction.

10. The cutoff grade of 0.09 g/t gold was estimated using a gold price of US1400h wisis the mean rounded
price for Mineral Resource reporting from a survey of 22 industry peers in February 2018.

11. Drilling results as of & April 2017 are included.

12. The numbers may not divide due to rounding.
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Gold grade is estimated using ordinary krgg

This Mineral Resource inclusive of the Mineral Reserve is classified in accordance with CIM Definition
Standards (May 2014).

Mineral Reserves

The mineral reserves (with dilution and ore loss) is equal to 8,742,800 tonnes of ore at an average grade
0.28 g/t Au using cubff grade of 0.10 g/t and represents an operation of 2.8 years. The entire reserve
comprises 77,700 ounces of gold (beforecpissing recovery). Total waste, including rock, inferred resources
and overburden, is 4,353,300 t; resulting in a waste to ore ratio of 0.50:1. The total mineral reserve estimate
shown in Table

Mineral Reserves Category| Tonnage (t) | Au (g/t) | Contained Metal (0z Au)

Proven 7,966,900 0.28 70,900
Probable 775,90 0.27 6,800
Proven + Probable 8,742,800 0.28 77,700

1. The Mineral Reserve was estimated in accordance with the Canadian Institute of Mining, Metallurgy and
Petroleum ("CIM"), CIM Standards on Mineral Resources and Reserves, Definitions and Guidelines prepared by
the Standards Committee on Reserve Definiteoms$ adopted by the CIM Council on May 10, 2014.

2. The Mineral Reserve was estimated by Mr. R. Espinoza MAusIMM, CP(Min), Independalifigd Person
under NI 43101, of Mining Plus Consultants.

3. Mr. A. Johnston MAusIMM, CP(Met), Independent Qualified Peraader NI 43101., provided input to the
processing parameters used to demonstrate economic viability.

4. The cutoff grade of 0.10 g/t gold was estimated using a forecasted gold price of US1250, which was the mean
rounded price for Mineral Reserve reportingm a survey of 22 industry peers in February 2018.

5. The numbers may not divide due to rounding.

5 PROJECTS

5.1 Ollachea
The following summary is derived from the t¥thni
Technical Report oreasi bi |l ity Studyod dtahe dfi Q9 aNcOhedditahdea p 02r(

Report, the entire content of which is incorporated into this Annual Information Form by this refecance,

be accessed on t he Cowmp.sedaycdmAdddignBl Anrmationairf thid sectioa ts
derived from an optimization study on the Ollachea DFS that was completed in the second quarter of 201
(refer Press Release dated 4 June 2014).

Location, accessibility, climate anghysiography

The Ollachea Property is | ocated in the Puno R
wholly-owned subsidiary of Mi nera | RL S. A., owns t
and Coffey (ACof ftaPefinliverréasilglity $tudy an the @abilityuotmining the orogenic
gold deposit from underground and processing ore in a 1.1 million t/a facility on the property to produce gold
doré. Process plant design and project estimating were carried ouMIBCANn Brisbane, Australia.
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Ollachea Project Location
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Road access to the Ollachea Project from Juliaca city is by the new Interoceanic Highway, which runs 200n
east of the proposed plant site tbe Project. The Project is located at between 2,500m and 3,500m elevation
on the eastern flank of the Cordillera Oriental of the Peruvian Andes. The Interoceanic Highway-iareetwo
asphakpaved road connecting the Brazilian highway system withdbhthf Peru and the Port of Matarani at

the City of llo on the Pacific Coast of Peru. A series of unpaved roads connect the Town of Ollachea to the
Minapampa area and the Oscco Cachi valley and are used to support exploration drilling on the Project. Th
Project can be reached by driving approximately four hours north from the Andean airport at Juliaca, or five
hours southwest from the Amazonian airport at Puerto Maldonado. Both airports have daily commercial
flights one to two hours from Jorge Chavezmttional Airport in the District of Callao, immediately north

of the National Capital City of Lima.

The Project is located immediately adjacent to the Town of Ollachea, which can provide basic commercial anc
labour support for exploration and developmctivities.

The Project has a temperate @lpine climate with a pronounced rainy winter season and dry summer season.
The rainy season extends from December to April, the dry season from June to September and the remaini
months of October, Novemband May are transition months. Based on historic data average precipitation in
the study area ranges from 20.9mm (June) to 228.7mm (January) with an average ofrmin23%Hke
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maximum average monthly temperatures range from °2.® 14.6°C from Novemler to January. The
minimum average monthly temperatures range from A0 #® 12.3°C between June and August.

History

The earliest evidence of mining on the Ollachea Project is attributed to Spanish colonial activity during the
18th centuryl nf or mal mining activity has been pursued
considerably earlier.

Between 1998 and 1999, Peruvian Gold Ltd., a pubtielgded Canadian exploration company, drilled five
relatively shallow diamondirill holes on the Project and encountered-lgrade gold mineralization but did
not do any further work. In May 2003, Rio Tinto-discovered the area while followingp on a regional
stream sediment sampling program. Between 2003 and 2004, Rio Timtedcaut surface sampling,
encountering encouraging surface sample gold assays but in 2006 elected to farm out the project.

Minera IRL started negotiations with Rio Tinto in 2006, which were followed by the negotiation of an
Agreement of Use of Surface mds and another related to Artisanal Mining Exploitation with the Community
of Ollachea, signed in November 2007, after which exploration works started over the property.

In 2007, the Community of Ollachea and MKK worked to formalize mining at Minapamger the national

Act of Formalization and Promotion of the Little and Artisanal Mining industry and its regulations (Tong,
2010b). MKK granted the Community of Ollachea right to exploit near surface mineralization at a part of the
Minapampa area for fivgears in exchange for surface rights to carry out exploration activities on a portion of
the property (Tong, 2010b). On 30 May 2012, this surface rights agreement was extended for a period of 3
years. Smaikcale artisanal mining canties on the ProjecBeginning with field activities in early 2008,

MKK carried out bedrock sampling, geochemical sampling, geological mapping, geophysical ground magnetic
studies, topographical survey and structural geology based on aster image interpretation (TellQrigy2009
the end of September 2009, 71 diamond drill holes totalling 26,026m had been drilled, and a Mineral Resourc
estimate and Preliminary AScoping Studyo Assessn
(Coffey, 2010).

MKK continued diamond idlling and, in mid2010, contracted AMEC to assist with a Prefeasibility Study
over the Minapampa Zone. By November 2010, an additional 60 drill holes for a total of 131 drill holes
totalling 51,062m had been drilled on the project area and the MinesalRe estimate for the Minapampa
Zone, based on 107 diamond drill holes totalling some 40,400m, was updated (Coffey, 2011a).

Between October 2010 and May 2011, MKK completed 26 more core drill holes totalling 11,143m on the
project. At this stage, a Pesfsibility Study Mineral Resource estimate for the Minapampa Zone, based on 120

drill holes totalling 46,404m, was completed. The results of the Ollachea Prefeasibility Study were announcec
in a Minera IRL Press release dated 18 July2011.

An extended peod of exploration drilling from May 2011 was followed by another infill drill campaign by
MKK on the Minapampa Zones to the end of March 2012, which added another 49 core drill holes totalling
17,904m. By this time, 206 drill holes totalling 80,109m hadnbeompleted on the Ollachea Project. The
database provided to Coffey Mining for the Feasibility Study resource update included information taken from
this drill hole database. Subsequent to the provision of the resource data to Coffey Mining, 2 &dditiona
holes were completed for a project total of 208 diamond drill holes totalling 81,073m in length.

The Ollachea DFS includes an updated Mineral Resource estimate for the Minapampa Zones (effective date
July 2012) based on the Minapampa MineraldRese database to the end of April 2012 (151 drill holes for
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59,509m). The results of the Ollachea Resource Upgrade used for the Feasibility Study were announced in
press release dated 18 July 2012.

On 29 August 2011, the Company announced that it baunitted to the construction of a 1.2km exploration
tunnel into the hanging wall of the Minapampa or
to providing access for underground exploration drilling, the tunnel was designed to latessaeduction
tunnel, which is expected to facilitate rapid mine infrastructure development when project financing is in
place.

In January 2013, the exploration tunnel reached its planned 1.2km objective, and did so more than a mont
ahead of schedulend approximately $1.1 million under budget. The speed and reduced cost associated with
the completion of the tunnel, as well as the practical experience gained, indicated that certain technice
considerations as applied in the Ollachea DFS were conservatiSpecifically, the tunnel exhibited
significantly better ground conditions, a much higher advance rate and minimal water infiltration. These
technical considerations were incorporated into the 2014 DFS optimization study and had positive implications
for the project economics.

The Company commenced an underground diamond drilling campaign in January 2013 to better define th
shape and grade of the eastern extension to the Minapampa zone. The initial program consisted of four (thr
completed) diamondrill holes, all of which intersected potentially ore grade gold mineralization:

A DDH13-T01 intersected 20m grading 4.48g/t gold,

A DDH13-T03 intersected 11m grading 5.47g/t gold, and

A DDH13-T04 intersected 9m grading 5.45g/t gold.

The easternmostintersection (DDH13703) is located approximately 320m east of the eastern limits of the
Minapampa mineral resources upon which the Ollachea DFS is based. These drilling results thereby confirm
significant extension to the strike length of the mineealirend, which still remains ope&mded towards the

east as well as in depth. In addition, the average gold grade of these underground drill intercepts i
substantially higher than the average grade of the Minapampa and Concurayoc mineral resoumees, furt
increasing the prospectively of this zone of mineralization.

Exploration and mining concession énure

The Ollachea Projeaturrently consists of 2Zoncessiongovering an area of 11,8%ectaresThe Ollachea
Property is in good standing, valahd in full force and effect, therefore giving MKK the right to explore and
exploit the minerals existing in the titled area.

The mineralization included in the Mineral Resource and Mineral Reserves discussed in this report occu
within the Oyaechea 3 noession. The proposed plant site location will be located on the Oyaechea 2
concession. The portal location for the exploration access adit, which will also serves as the main mine porta
is located on the Oyaechea 2 concessibne Tailings Storagedgility is located approximately 2.5km north

of the mine portal and within the Oyaechea 9 concession.

A gap measuring approximately 3,000long by 130m wide exists between the Oyaechea 2 gaddbea 3
concessionsThis concession is not held by MKK. d&ltexploration drive and other mine infrastructure
discussed in this report have been located to avoid this gap.

MKK signed a 3@year surface rights agreement in June 2012 with the Community of Ollachea allowing MKK

to use the property covering the ardairdgerest of the Project. The agreement allows the Community of
Ollachea to carry out artisanal mining activities on the property until MKK commences production.
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MKK currently holds all permits to allow for the continuation of exploration activities a=l was the
development of underground infrastructure for the future Ollachea Gold Mine.

The Oyaechea 1 to Oyaechea 6 concessions were originally registered by Rio Tinto Mining and Exploratior
Limited Sucursal del Perii(Ri o  Tdumng itséxploration activities at Ollachea beginning in 2006. On 1
September 2006, Minera IRL signed an agreement with Rio Tinto to acquire the original Ollachea concessions
On 23 February 2007, the agreement was ratified and the Rio Tinto concessions wirgddats MKK

(Tong, 2012).

Agreements

In September 2006, the Company was granted an option to acquire the property rights and a 100% interest
the Oyaechea 1 to Oyaechea 6 concessions from Rio Tinto for an initial payn$#2800900, progressive
paynents totaling $6,000,000 over four years, together with two additional payments in the event that Rio
Tintods clawback right wunder the agreement was n
successfully negotiating a surface rights agre¢méh the local community within 120 days.

On 23 February 2007, Rio Tinto entered an agreement with MKK that assigned in favour of MKK the
tenements comprising the Ollachea Project, which included certain provisions for clawback rights, purchase c
a potion of the net smelter return on the project, and payments tied to the delivery of a positive Feasibility
Study.

Rio Tintods cl awback -inegithtto acquireiup tb @ @0% Rdrticipafing intérest ina
the Ollachea propertyora® equi ty interest in MKK. Rio Tintods
On 15 December 2009, Rio Tinto was notified by MKK that MKK was to make the first additional payment
reducing the Rio Tinto royalty from 3% r pagmerda of 1 %
approximately $3.8 million. This payment was made in-20do0.

In the fourth quarter of 2012, Minera IRL completed the Ollachea DFS and, in the third quarter of 2013, it was
agreed that Minera IRL would pay a final amount of $2tillion to Rio Tinto based upon the results of the
November 2012 Feasibility Study for the Ollachea Gold Project. The payment was originally scheduled to be
made in three separate inftagénts over a two year period and up to 80% of the payment couldtlee e
ordinary shares of Minera | RL Limited at the Col
interest at a rate of 7% per annum.

On 28 January 2014, the Company issued 44,126,780 ordinary shares of Minera IRL to Rio Tinto in settlemen
of the First Instdment ($7.3 million) plus accrued interest for a total payment of $7.4 million. Additionally, it
was agreed that if Rio Tinto did not sell any ordinary shares that it received as consideration for the Firs
Instalment for a period of ongear, Rio Tinto would be entitled to a cash share hold incentive payment
totaling $744,000.

The Final installment of $14.2 million, representing the remaining 66% of the total amount payable, was not
due until July 2016 with interest accruing at 7% gemum and payable annually in July

In June 2015, $12.0 million of the $14.2 million, along with the $744,000 share hold incentive payment was
paid from proceeds from the COFIDE Bridge Loai.promissory note for the balance of $2.2 million due
was issud by the Company t&io Tinto. . The Company has repaid $700,000 of the principal plus interests.
The balance as at 31 December2i31$1,490,000 of principal and $2®00f interest.

MKK negotiated a surface rights agreement with the Communit@llaichea incorporating 8 concessions
covering an area of 5,998.9848ha, including the important Oyaechea 2 and 3 cogce$éitnwas signed
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on 25 November 2007. The agreement was to be in force for a maximum of five years, and will automatically
revertto a development contract at the time a development decision is made. MKK made payments for
surface rights access totaling $213,333 over theyiar period following the signing of the agreement. In
addition, MKK agreed to make contributions to susthilityg projects and commit to social responsibility
programs for the community totaling $416,666 and a contribution for technical support to artisan miners of
$300,000 over the life of the agreement. As a part of the agreement, upon the commencememedfiabm
production, MKK will transfer a participation of 5% of the share capital of MKK to the Community of
Ollachea, giving them a participating interest in the project. Additionally, in June 2012, MKK signed an
extension to the surface agreement for rogeof 30 years with the Community of Ollachea allowing MKK to

use the property covering the area of interest of the Project.

Geological setting and nmeralization

The regional setting of the Ollachea Project is characterized by a significant chémgstnike of the Andean
range, whereby the stratigraphy is locally aligned approximatelyvwessit as opposed to the dominant
northwest Andean trend. This deflection is postulated to have resulted from significant compression anc
thrusting to accommodat prominent portion of the adjacent Brazilian Shield located to the east.

On a regional scale, higjrade gold deposits occur almost exclusively in slates/phyllites (usually
carbonaceous), and rarely in more arenaceous sediments but only when thdjadent to mineralized
phyllites. This suggests that there may be a regional control on pre D1 syngenetic gold in sulphides that he
been upgraded in areas of strong ovetprg D1 deformation. The figureelow shows the regional setting
with respect to the Ollachea Project.

Regional Geology of the Ollachea Project
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(after Ing. Valdivieso, Y., MKK, 2008. Regional Map of the Ollachea Project. 1:50,000 scale)

The geology of the Ollachea Project is dominated by weakly to moderately metamdrglaoskstones,
metasandstones, quartzites and siltstones of the Upper Ordovician Sandia Formation and horizons of variab
interbedded slates and siltstones of the Sildewonian Ananea Formation. Andesitic volcanic rocks crop out
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south of the sedimentannits and both the sedimentary and volcanic rocks are intruded by nepheline syenite
to the south and granodiorite to the north. Hitianational contacts and a strong penetrative cleavage in the
sedimentary package of rocks are oriented approximatetyneat and are parallel to two regiorsalale thrust

faults that bound the phyllitic slates which play host to the gold mineralization at Ollachea.

The gold mineralization at Ollachea is broadly stiaiand within northeast to easesttrending, north
dipping carbonaceous phyllitess show in the figure below:

Schematic Cross Section of the Ollachea Deposit
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Delineated gold mineralization, based on the structural understanding obtained from an upgraded geologic:
interpretation completed during 2013 (based on tHegging of 61kms of diamond drill core), occurs within

six discrete easttriking, northdipping structures below Minapampa and on the north side of the Oscco Cachi
River. Three of the six economically mineralized structures are considered to be principal in nature.

Openended gold mineralization has been traced continuously for up to 900m atig wgithin the
Minapampa zone and then subsequently, during 2013, extended eastwards by drilling from underground int
the contiguous Minapampa East Zone. Widths of the economically mineralized principal structures are
variable between 5m to 35m. Goldmaralization has also been encountered to the west of the Minapampa
Zone in a zone on the south side of the Oscco Cacchi River that is referred to as Concurayoc, located son
400m west of Minapampa. The known mineralized zone is approximately 2,400nujotgg200m thick and

has been traced in places to over 400m below surface and remains open along strike as well as at depth.
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An extensive shear zone hosts the gold mineralized horizons. The shear zone is characterized-by a we
developed slaty cleavagavith discrete continuous packages (or horizons), hosting gsaghide gold
veinlets and micreveinlets, broadly concordant with the slaty cleavage. Qualttshide veinlets and micro
veinlets vary from a few millimetres to centimetres wide, rarelwdérds the west), up to a maximum of 40cm
(veins), but do not always contain gold mineralization. The gold mineralization is hosted in association with
the quartzsulphide veinlets and micneeinlets. The veinlets can be strongly boundinaged, resutiinbei
development of packages of irregularly mineralized veinlets and wé&ntets hosted within discrete
mineralized horizons, incumbent to the sheared slate package.

Gold mineralization is associated with a sulphide assemblage consisting predomifigmtlyhotite with

minor pyrite, arsenopyrite and traces of chalcopyrite. Coarsely crystalline arsenopyrite and free gold are
frequently observed in close association with one another within the central Minapampa and Minapampa Ea:
zones. The occurrencef coarse pyrite without other sulphides can be a coumdgrator of gold
mineralization.

The Ollachea deposit has been classifiec aheaizone hosted orogenic gold deposit. Sdeposits are

known for their | arge size and continuation to d
|l mportant examples include Muruntau in Uzbekista
Log in Russia (widely cordier ed the worl dbés | argest undevel ope

Australia (the first economically significant gold discoveries on the continent).

At Ollachea it is believed that local syngenetic gold enrichment plays a role in the locatigoldrtenor
associated with the gold depodihis variety of gold deposit can also go by the name of-bleltehosted gold
deposit and can be both very large and very rlofiportant examples include the Haile, Ridgeway, and Barite
Hill mines of the Ceolina Slate Belt in the United States.

Drilling and exploration t echniques

Since Minera IRL commenced drilling in October 2008, it has completed approximately 82,275m of drilling in
211 holes over a strike length of approximately 2.4km, resulting ideheeation of significant gold mineral
resources and reserves at Ollachea. There is significant exploration upside at Ollachea, as all zones of kno\
mineralization remain opeended both along strike and dowip.

The principal methods used for explooa drilling at Ollachea have been diamond core drilling (DC) by
MDH SAC (drilling company), using standard wireline diamond drilling of HQ diameter then reducing to NQ
as ground conditions dictate. Core recovery was very good (greater than 99%);relaeet fracture zones
where recovered core is noticeably fractured, but these zones are not expected to have a material impact on
accuracy and reliability of the results.

All surveying, plotting and mineral resource modelling, utilizes the UTM grithe WGS 84 coordinate
system (Zone 19S).

Drill hole collars were surveyed by MKK surveyors using total station instruments. Survey accuracy is
reported as +0.5m.

Down-hole surveys have been undertaken by the contract drilling conybiéimyng both a Reflex single shot
and a multishot survey tool, with readings taken on average at 20m downhole depth.

Assay samples for the mineral resource database have been taken at 0.3m to 5m lengths within the knov
mineralized zonegsamples of 2m to 5m lengths have been taken in the surroundingineralized areas)
and have an average length of 1.33m (the median length is 1m).
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Exploration drill holes used in the mineral resource estimate were generally drilled to the soutleai H&tw
degrees to 90 degrees dip. At different depths below the surface, holes were targeted to perpendicular
intersect the main trend of mineralization. Given the access from surface to deeper sections of mineralizatior
several of the deeper intersects are oblique to mineralization. The deeper sections of Ollachea will need to
be targeted from underground or via >1km surface directional drilling.

Drill holes typically intersect mineralization orthogonally, and the mineralized intercepts arelyypi%4l to

100% of the true mineralized thickness.

In 2012, eight geotechnical drill holes were drilled to depths of 30m to 40m and nine test pits were excavate
in the proposed plant site and lower portal waste dump areas. Additionally, six test pixeesagted around

the proposed paste plant and upper portal area.

Sample preparation, analysis and ecurity

The present procedure requires that-calie samples of 1.0m length be taken in mineralized zones recognized
during the logging process. Core side the 1.0m sampling intervals but transitional to the visually identified
mineralized zones, is hatfore sampled on a 2.0m sample length. Core interpreted to represent zones sterile of
gold mineralization are quartsawn and sampled at 5.0m lengttisarly assayed intercepts with greater than

0.5 g/t Au are encountered in the 5.0m sampling intervals, these intervalssampled taking haifore
samples at 1.0m lengths, thus leaving quartee remaining.

Drill core is split using a diamond corave. Samples are humbered and collected in individual plastic bags

with sample tags inserted inside as well as being stapled to the outside of the bag. Remaining core frot
mineralized intervals is currently stored at temperatures that are maintaineldvat-bee C i n r ef r i
containers, to preserve their metallurgical i nt eg

The sampling is of industry standard and is considered adequate for use in the mineral resource estimate.

MKK has used the independe@ertimin Peru laboratories (previously known as CIMM) as its primary
laboratory for preparation and assaying of drill core samples from Ollachea since the MKK 2008 drill
campaign. Certimin Peru has the System of Quality Management ISO 9001:2008 dentificat i Sy st
Management Qualityo anSO/iIsEQ@Q clc?h A5 :t200 6widerr tNTIPI c ¢
for the Competence of Testing and Calibration La
and metallurgical samples.

The Cerimin sample preparation laboratory in Juliaca prepared the drill core samples for the Ollachea Project
Chemical analysis is conducted at the Certimin Lima laboratory and consists of fire assay (FA) with atomic
absorption spectrometry (AAS) finish on theg pulp aliquot. A 32lement suite was also analysed by ion
coupled plasma optical emission spectroscopy {OES) until the end of 2009 but was discontinued once
sufficient analyses had been obtained from the initial nominal 200m grid pattern.

Coffey Mining considers that the sample preparation and security are adequate and appropriate for use i
Mineral Resource estimation.

QA/QC programs have been in place since the beginning of exploration work. All of the MKK samples in the
Mineral Resource database have been submitted with standard reference materials to control assay accura
and depending on the program, has included field duplicate samples, coarse crush duplicates, pulp duplicat
to control sampling, subampling and analyticgbrecision. Not all programs have included preparation
duplicates.
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A check assaying program has also been used to demonstrate the reproducibility of the assaying carried out
the primary laboratory, and to help establish assaying accuracy.

Early in the 2008 MKK drilling program it was noted that the pyrrhotite present in the ore was reactive. Given
the anticipated gold associations with the mineral as well as the potential influence oxidation could have or
metallurgical test results, it was decided tore should be stored in freezers. Refrigerated sea containers were
purchased and core stored at-zebo temperatures.

Metallurgical sampling and compositing took place in each of 2009, 2010 and 2011 from representative
diamond drill core that had bedrozen to keep the samples from oxidizing. Samples were packed for
shipment to the metallurgical laboratory in a faxidizing environment.

A total of 707 samples have been taken fidinapampafor bulk density determinations. A total of 201 of
these determinations correspond to mineralized horizons and 506 to sterile rock from the-watgamgl
footwall components of the mineralized package.

Coffey Mining has reviewed the entire sample nlaficustody at Ollachea, from the drilling of the samples to
the receiving of final analytical results, and is of the opinion that the systems in place are of industry standarc
and are adequate and appropriate for use in Mineral Resource estimation.

Data verification

Verification of sampling and assay procedures have been carried out by Barry Smee and Coffey Mining or
several occasions.

A field duplicate is collected after every 88mples by MKK. Initially in the project, the field duplicates
conmpared Ycore with Ycore. Coffey Mining has compared the results of theoté versus %aore, Y¥core
versus Yzore and Y&ore versus “ore using the QC Assure software package. After examining the field
duplicates, there does not appear to be muchréifte in the relative sample precision.

Coffey Mining compared the preparation duplicate data (289 samples) using tAesQi€ software. The
results of these data show that the preparation duplicate has over 86% precision at 20% Rank HARD and 74
precison at 10% Rak HARD. Coffey Mining consideredhis is a good result for this style of gold
mineralization.

A total of 80 umpire pulp samples were sent to ALS Chemex laboratories in Santigo, Chile from the 2010

drilling campaign. The pulps were analyagsing the same method as used by Certimin and showed high
precision levels.
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He table belowists screen fire assay results for samples in six grade ranges.

Ollachea Screen Fire Assay Results

Original Assay Au Samples  Average Screen Fine Fraction Original Assay Difference (AAS
Grade (g/t) Fire Assay Au Assay Au Grade Au Grade AAS (1) -SFA)
(9/t) AAS (0) (9/t) (1) (9t
> 10 g/t Au 3 21.8 13.71 18.32 81%
5-10 g/t Au 21 6.75 5.56 6.58 97%
2-5g/tAu 57 3.15 2.73 3.2 100%
1-2g/tAu 55 1.48 1.33 1.43 96%
0.5-1.0g/t Au 42 0.81 0.75 0.74 91%
<0.5g/tAu 43 0.47 0.41 0.32 69%

Metallurgical t esting

As part of the Ollachea DFS, metallurgical testrk was conducted on samples from the Ollachea deposit to
investigate the oreds metallurgical response and
program was conducted between March and September 2012 at ALS Ammtec Limited (Ammtec).
The analysisindicated a benefit in net revenue for all twelve composites, ranging from $3/t to $50/t. The
reduced cyanide consumption identified by the variability testing increased the benefit attributed to the
alternate flowsheet compartaithe initial evaluation tests.

Mill plan and mill f eed

An extensive testwork program was conducted at ALS Ammtec (Perth) on Ollachea samples for the Definitive
Feasibility Study. The results obtained from this program are consigeffezddent for DFS level testwork with
adequate data generated to understand the oreds
required for design and to support the operating and capital estimates and financial analysis.

Testwork hasndicated that the metallurgical response of the Ollachea ore zones will be characterized by:

1 A significant component of gravity recoverable gold (GRG);

1 Partial pregrobbing given the presence of carbonaceous material; and

1 Moderate double refractory component, with some gold locked in silicates and sulphides (minor
arsenopyrite and dominant pyrrhotite).

In 2014, the Company retained Mining Plus Pty liidi ni ng Pl uso) to optimize
the optimization study do not differ materially from the results presented in the 2012 Ollachea DFS preparec
by AMEC dated 29 November 2012. However, there were several areas that have beneafitélisfro
optimization process.

The updated LOM production schedule has resulted in an optimizeduauwipinitial production with average
annual gold production increasing to 100,000 ounces over the first two years of production (from 70,500
ounces in th@llachea DFS). The average annual production is approximately 100,000 ounces per year ove
the nine years of mine life, almost identical to the Ollachea DFS, which is summarized in the table below:
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Ollachea Annual Gold Production Summary Comparison

2014 Update 2012 DFS Change
Year Au (k 0z) Au (k 02) Au (k 0z)
Year 1 97 63 34
Year 2 106 78 28
Year 3 101 112 (11)
Year 4 102 119 a7
Year 5 106 118 (12)
Year 6 105 126 (21)
Year 7 101 117 (16)
Year 8 105 94 11
Year 9 79 76 3
Year 10 28 18 10
Total 930 921 9

The process plant will treat Ollachea ore (highde), as well as lograde development ore from these zones.
Due to the variable mine production rate, stockpiling of material during months of peak mine production is
required, asvell as the reclaationof stockpiled material during months of low mine production.

Yearly mining tonnage, head grade and residue grade for the various sources of mill feed utilized in the DF¢
optimization study is presentedthme following table:

Summary of Yearly Extractions from Ollachea DFS Optimization Study

Year 0 1 2 3 4 5 6 7 8 9 10 Total

Mine Production
High Grade Ore

Tonnage kt 49 870 998 966 984 876 964 1,002 1,102 1,002 347 9,158
Au grade glt 3.81 3.37 3.45 3.50 3.46 3.96 3.63 3.42 3.28 2.79 2.82 3.40
Contained Au koz 6 94 111 109 110 112 113 110 116 90 31 1,001
Low Grade Ore Tonnage kt 8 143 56 51 45 55 34 37 0 - - 429
Au grade gt 1.47 1.52 1.72 1.32 1.34 1.37 1.70 1.32 1.33 - - 1.48
Contained Au koz 0 7 3 2 2 2 2 2 0 - - 20

Plant Production

Ore Processed Tonnage kt - 1,021 1,103 1,017 1,029 931 998 1,039 1,102 1,002 347 9,588
Au grade glt - 3.20 3.28 3.39 3.37 3.81 3.57 3.34 3.28 2.79 2.82 3.31
Contained Au koz - 105 116 111 111 114 114 112 116 90 31 1,021
Au Recovery % - 92.1% 91.3% 90.9% 91.6% 925% 91.4% 90.5% 91.1% 87.9% 89.6% 91.1%
Gold Production koz - 97 106 101 102 106 105 101 106 79 28 930
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Mineral r esourceestimate

As part of the optimization study for the Ollachea DFS, a refined geological interpretation and an updatec
mineral resource estimate for thBnapampa Zonef the Ollachea deposit was develop&lere has been no
additional resource drilling at Minapampance the 2012 DFS. The refined geological model and
accompanying enhanced structural model allows for a more robust definition to the limits of the economically
mineralized horizons. The updated mineral resource estimate, carried out by consultantso@plBtLtd
(A GH D s based upon a significantly smaller panel size, more constrained search ellipsoids agrdm<.0
of gold per tonnef{ g / t ) cétaffautilizing Ordinary Kriging € O K)dor grade estimation, all consistent
with the mineral resourcesemate prepared by Coffey Mining for the Ollachea DFS, as shown in the table
below:

Minapampa Resource Estimates Comparison

Indicated Mineral Resource Inferred Mineral Resource
Version Tonnes xm  Au, gmit Au, 0z X m Tonnes xm  Au, gmi/t Au, 0z X m
2014 10.1 4.0 1.3 1.7 4.0 0.2
2012 10.6 4.0 14 3.3 3.3 0.3

There remains considerable upside at Ollachea that, with more work, could lead to an expanded miner:
resource and potentially increase mine life. The nearby Concurayoc Zone, to the west of Minapampa, contair
an inferred resource of 0.9 million ounce®.@ million tonnes grading 2.8g/t Au) and, additionally, positive
results were obtained from the 2013 underground exploration drilling along the eastern strike extent of
Minapampa. Finally, the Ollachea mineralized zone remains open ended and undrillpdtake and at
depth.

The Ollachea interpretation was restricted to the Jgigiile, relatively continuous zones (ZONB 7). A
low-grade envelope (Zone 99) was also modelled around the main mineralized zones to account for minin
dilution. Backgrond mineralization (Zone 0) was also modelled.

Interpretation and digitizing of all constraining boundaries was undertaken on cross sections orthogonal to th
drill line orientation. The generated wireframes were all snapped to the available drill @ore dat

The resultant digitized boundaries have been used to construct wireframe defining thdintleresional
geometry of each interpreted feature. The interpretation and wireframe models were developed using th
commercially available Datamine (Studio 3)ninig software package.

The Ollachea database contains 707 bulk density measurefieatfllowing tablesummarises bulk density
determinations by Zone.
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Summary datistics of density determinations by ane

Zone Count Min Max Mean Median Std. Dev.  Variance Cv
0 376 2.626 3.12 2.818 2.82 0.059 0.003 0.021
99 298 2.595 2.988 2.794 2.805 0.069 0.005 0.025
Total 0,99 674 2.595 3.12 2.808 2.815 0.065 0.004 0.023
1 10 271 2.887 2.823 2.832 0.052 0.003 0.018
2 31 2.605 2.92 2.814 2.821 0.081 0.007 0.029
3 22 2.719 3.11 2.836 2.821 0.079 0.006 0.028
4 2 2.663 2.831 2.747 2.663 0.118 0.014 0.043
5 28 2.747 2.96 2.858 2.87 0.052 0.003 0.018
6 5 2.662 2.856 2.761 2.733 0.085 0.007 0.031
7 5 2.656 2.868 2.745 2.679 0.102 0.01 0.037
Total 1-7 103 2.605 3.11 2.824 2.834 0.077 0.006 0.027

High-grade capping (cutting) was determined for each zone. The composite data for each of the mineralize
zones generally had a positively skewed grade distribution characterised by differences between mean ar
median grades, and moderate to high coeffits of variation (CV, standard deviation/mean).

The summary statistics for the 2m composite data, calculated for uncut and cut values for each element, a
presented ithe following table

Cut and un-cut composite statistics

ZONE Element uneut cut % Change in
Number Data Mean  Std. Dev. CV  Upper Cut Mean Std. Dev. CV Number Data Cu Mean
1 178 3.12 3.92 1.26 20 3.00 2.87 0.96 1 -4.1
2 633 5.06 9.03 1.78 40 4.80 6.24 1.30 3 -5.3
3 304 3.87 5.57 1.44 22 3.62 3.78 1.04 4 -6.5
4 63 3.10 3.43 1.11 18 3.00 291 0.97 1 -3.0
5 Au(glt) 410 3.26 4.92 151 25 3.12 3.66 1.17 3 -4.3
6 142 3.52 7.48 2.13 20 2.85 3.92 1.38 6 -19.0
7 57 2.67 2.49 0.93 NC 2.67 2.49 0.93 0 0.0
99 12156 0.20 0.72 3.66 0.9 0.16 0.21 1.34 321 -19.8
0 16521 0.08 0.85 11.19 0.9 0.05 0.11 2.29 136 -35.6

A threedimensional block model was generated to enable grade estimation and mine planning and mine
design. A parent block size of 10mE x 5mN x 4mRL was selected witlbleaking to a 2mE x 1mN x
2mRL cell size to improve volume representation of therpreted wireframe models.

A detailed validation of the OK estimate was completed for each zone and included both an interactive 3D an
statistical review.
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An Inferred Mineral Resource confidence category was assigned for blocks:
0 Having an estimaid Au grade
0 Within the mineralized zones

The Indicated Mineral Resource confidence category was assigned to blocks:
0 Located in a portion of the deposit with a density of drilling of approximately 40m x 40 m or
better, and an estimated grade gretiien 2g/t Au.
0 With a slope of regression for the Au OK estimate is greater than 0.2 and 0.4 for the mining
dilution zones.
0 Where the distance to the nearest sample used in the Au OK block estimate is within 0.3
(30%) of the first pass search ellipse radius

Mineral Resources are reported above aofugrade of 2.0g/t Au and within threlimensional geological
wireframes constructed to constrain the gold mineralization in the Mineral Resource estimate to zones define
by mineralized diamond drill core tsections. Mineral Resources above a 2.0g/t Au -oit grade have
reasonable prospects for economic extraction, based on mineralization continuity, shape and distribution ar
as demonstrated in the Ollachea DFS.

Mineral Resources for the Ollachea prapgMinapampa) above a 2.0g/t Au cut off consist of 10.6 Mt of
Indicated Mineral Resources with an average grade of 4.0g/t Au and 3.3 Mt of Inferred Mineral Resources
with an average grade of 3.3g/t Au. Mineral Resources were estimated by Doug Corl€y;, sl Aoffey

Mining Perth, a Qualified Person under National Instrumefit@3 and have an effective date of April 2p14

Mineral r esources for the Ollachea Project

Mineral Resources above a 2.0 g/t Au Cubff Grade Tonnage Au Grade Contained Au
(Mt) (g/t) (Moz)

Minapampa

Indicated 101 4.0 13

Inferred 1.7 3.3 0.3

Notes:

Mineral Resources areinclusive of Mineral Reserves.

Mineral Resources that are not Mineral Reserves do not have demonstrated economic viability.

Mineral Resources are reported above a cutoff grade of 2.0 g/t Au and within three -dimensional geological
wireframes constructed to constrain the gold mineraliza tion in the Mineral Resource estimate to zones defined by
mineralized diamond drill core intersections. Tonnages are metric tonnes and ounces of contained gold are troy
ounces. Mineral Resources above a 2.0 g/t Au cutoff grade have reasonable prospects fa economic extraction, based
on mineralization continuity, shape and distribution and as demonstrated in this study. Mineral Resources are
estimated by Doug Corley, MAIG, R.P. Geo, QP, of Coffey Mining and have an effective date of April 2014.

Mineral reserve estimate

The table belovshows the current Mineral Reserve estimate for the Project, based eoffigrade of 2.1g/t

Au. The Mineral Reserves are included within the declared Indicated Mineral Resource and is declarec
inclusive of minirg dilution. The lowgrade development ore is sourced from development drives that traverse
through Indicated Mineral Resources but has been diluted below the Projetftgnatde of 2.1g/t Au. As the
mining cost for this material will have already beepensed, it is economic to treat through the plant. A mill
cut-off grade of 1.0g/t Au has been applied to this material.
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Mineral Reserve Estimate ( June 2014

Classification Tonnes Au Grade Contained Gold
(Mt) (g/t) (koz)

Ore (+ 21 g/t Au) 9.2 34 1,001

Low Grade Development Ore (+1 g/t to 2 g/t Au) 04 15 28

Probable Mineral Reserves 95 33 1,021

Notes:

Probable Mineral Reserves areincluded within Indicated Minerals Resources and are declared inclusive of mining dilution witha n
effective date of June2014.

Tonnages are metric tonnes and ounces of contained gold are troy ounces.

Probable Mineral Reserves are declared based on a base cagmld price of $1,300/0z, a project COG of 2.10g/t Au, LOM project operating
costs of $4932/t ore and a mill recovery of 91.04%.

Low Grade Development Ore is sourced from development drives that traverse through Indicated Mineral Resources but has been d iluted
below the project COG of 2.0g/t Au. As the mining cost for this material will have already been expensed, it is economic to treat through
the plant. A mill cut -off grade of 1.0g/t Au has been applied to this material.

Mineral Reserves were estimated under the supervision of Neil Schunke, AusIMM , of Mining Plus Canada Pty Ltd, who is recognized as a
Qualified Person for the purposes of National Instrument 43 -101

The Mineral Reserve estimate has been determined and reported in accordance @It¥1 efinition
Standards (2010)

A summary of the main parameters used in estimating the Mineral Reserve are stimiollowing table:

Main Parameters used for the Mineral Reserve Estimate (June 20149

Description Units Value
Gold Price $loz 1,300
Mine Design Au Cubff Grade g/t 21
Mill Au Cut-off Grade g/t 1.0
Mining Method LHOS
Minimum Mining Width (excluding dilution) m 2.0
Annual Production Rate Mt /a 11
Mining Operating Cost $/tore 235
Milling Operating Cost $/tore 215
G&A Operating Cost $/tore 4.3
Mining Dilution - Development. % 5
Mining Dilution - Stopes. % 17.5
Mining Recovery (within mine design shape) % 100
Mill Recovery % 91
Project Capital Cost ™ 164.7
Sustaining Capital Cost ™ 51.1
Closure Cost ™M 4.2
Royalties % 3.3
SpecialMining Tax (SMT) or Especial de Mineria (IEM) % 3.1
Workers Profit Share % 7.3
Corporate Income Tax % 25.1

Mining m ethods

The mining method selected for the Ollachea DFS and maintained in the Ollachea optimization study is lonc
hole openst oping (ALHOSO6) with paste backfill, whi ch
backfill. Extraction occurs along the orebody strike direction on a retreat basis.

Stopes will be accessed longitudinally (along strike) on each level bytwaoegr three strike ore drives
dependent on lode thickness. The direction of mining for the deposit will be from the bottom up. As each
mining level is completed, the next level will start using the backfilled stope void as the mining platform. The
generadirection of mining for the deposit will be from the bottom up. As a mining level is completed, the
next level will start using the backfilled stope void as the mining platform.
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The main access to the mineralization will be via a 1:Bkmy exploratioraccess incline (1.5%) which has its
portal in a valley on the nortbastern side of Cerro Joropifia and the Oscco Cachi River valley. The drive has
been excavated and will also be used for exploration drilling. This portal (lower) will be the main mise acce
portal and is located above the process plant area at 2765mRL.

An incline drive and a decline drive will be excavated at a grade of one in seven from the main exploration
incline, located at approximately 2782mRL, to access the eastern part of theThendecline drive will
extend to 2550mRL to service the deepest planned mining level at 2565mRL. The incline drive will extend to
a mining level at 2865mRL.

The main exploration incline will be extended as an incline drive at a grade of one in sewill ded
developed to meet a decline drive that will be developed simultaneously from a second (upper) portal a
3060mRL. These drives when connected will provide a second means of egress, access to all th
mineralization in the western part of the mineg &arly establishment of the primary ventilation system.

The mine is split into two main production areas, east and west, with the western part of the mine providing
approximately twethirds of the life of mine production tonnage. All mining is complaiethg a bottom up
mining direction.

To maximise mine extraction, the eastern part of the mine will be split into multiple mining panels consisting
of four levels that can be mined simultaneously. The lowest level of each of these mining panelsarquires
artificial sill pillar to be created using high strength paste backfill to allow the mineralization located directly
below to be completely extracted. The western part of the mine has also been split to minimise the impact fror
the life of mine productin tail. A sill pillar level has been located on 2940mRL.

Due to the notvisual nature of the ore body, grade control diamond drilling is planned on a minimum of a
15m by 15m grid. In the eastern part of the mine, this will be completed from dedicatgdghaall drives

that will provide coverage for four production levels. The western part of the mine will be grade control drilled
on each level from the main hanging wall access drive. Mineralized zones wilrierpreted from the grade
control progran; ore drives will then be driven primarily on survey control and backed by face and wall
channel sampling. An onsite laboratory is planned and has been designed to provitsuat@dnaround of
samples.

Production from the eastern part of the mine s#firt on 2790mRL and 2805mRL for the western part of the
mine. The primary ventilation system will be fully established prior to the start of stope prodGttipe.size

will be controlled by the nature of the lodes (dip and width variability) and netexgh geotechnical conditions.
Stope sublevel spacing will be 15m vertically floor to floor. Planned stope strike length is based on geotechnica
interpretation and varies between 13m and 23m dependent on lode width. To control the stability of the
longitudinal stopes and minimise dilution, the length of open voids can be altered based on local grounc
conditions.

Production drilling will be medium diameter (76mm or 89mm) down holes with some requirementhiolesp

when mining below an artificial sill pdr. Up-holes will also be used where lodes pinch out and there is no
requirement for development above. Stope blast initiation (void) will be via the use of drop raise slots as the
distance from the floor of the top cut to the back of the bottom cubevdlproximately 10m vertically or 14m on

dip.

To minimise dilution, maintain stability and maximise open stope strike length, cable bolts will be installed in the
hanging wall of the stopes. A dedicated cdiakter (drill and install) is planned to complete this activity.

Development ground suppanistallation will be completed by development jumbos.
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Stopes will be backfilled using paste derived from mine tailings to maximise the resource extraction, provide
long term mine stability and reduce the surface area required for wastailangs disposal. Small quantities
of waste rock will be used as a capping for tramming purposes on all paste filled stopes.

The primary ventilation system consists of the exploration incline, other incline and decline drives, four
surface raises (two t@rn air raises and two fresh air raises), and an internal return air system and connecting
drive that services the eastern part of the mine. Primary fans will be located on the two surface return ai
raises.

AMEC developed a hydrogeological numerical raboitd understand the behavior of the groundwater system in
the Ollachea project area. It is estimated that the water flow rate from the underground mine will be up tc
80ms/h during the exploration tunnel excavation, and will reach a flow rate of apprtekni20m/h during

the production period. Due to the nature of the planned mine development, mine dewatering will be
predominately gravity assisted. The water volumes estimated are not considered sufficiently large to presel
mine dewatering conditions.

Ground support recommendations for the capital and ore drive development are based on the Q index. Tt
analysis indicates that 2.4m long rock bolts installed on a systematic pattern with nominal spacing of 1.3m tc
1.7m, depending on the type of surfacemup will provide safe ground conditions. In capital development,
fibre reinforced shotcrete (FRS) is recommended as surface support at a nominal thickness of 50mm.

The |l ocation of the main mine accesseeadpranardy based t h
on the location of the planned exploration incline, which is currently being developed, and because there is n
discernible difference in the rockmass between hanging wall and footwall.

All production levels have been designed with nadgr (flat), including level access crosscut development.
This is required due to the complexity of the orebody, the strike extent of the orebody, smddvigiter
spacing and bottorap mining direction. Drain holes for water will be drilled as requiretetoove water to

lower, minedout levels. Water from mining areas located above the main access incline will gravity drain.
Water from mining areas located below the main access incline will gravity drain before being pumped to the
main access level.

All vertical development will be excavated by raise boring machines and each level of development is
separated vertically by 15m floto-floor. The top level drive is a drill drive for the bottom stope and
becomes an extraction drive for the stope above. stdmes are drilled using dowmles except for stopes
located at the top of a lode. These will use up holes to eliminate the requirement for specific drill drive
development or because of extraction sequence practicalities.

Due to the variable lode wid#nd geotechnical recommendation, three main stope configurations are required
to employ longitudinal extraction. Stopes will be accessed longitudinally (along strike) on each level by, one,
two or three strike ore drives dependent on lode thickness. @relode thickness varies orthogonally

between 2.0m (minimum mining width) to 48.0m. In general, one ore drive is planned when lode thickness is
less than 18.6 m. Two ore drives are planned when lode thickness is between 18.6m and 33.6m, and three ¢
drives are planned when lode thickness is greater than 33.6m. Ore drive spacing is based on a 15m square gr

All stope slot raises will be drilled and blasted using a drop raise technique. This requires holes to be drilled ir

a similar pattern to a developniedrive drill pattern. A stope slot drive is required on the lower level to
provide void for opening the stope slot. This is developedfplisg, with length varying with stope width.
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Stope drill and blast parameters are:

Recommended drill holgize is 76mm for narrower stopes and 89mm for wider stopes.

Drill factor for narrower stopes is approximately 10 tonnes per drill metre, including slot raise metres;

for wider stopes it is approximately 13 tonnes per drill metre, including slot raisesmetre

1 To assist in the control of dilution and minimize the number of stope blasts, Ammonium Nitrate
Emulsion (ANE) type explosives and electronic detonators are recommended for all stopes, with ANE
loaded using a specific charging vehicle.

1 The average ovellalstope powder factor, inclusive of the slots and slot raises, for all stope

configurations is approximately 0.44kg/t.

l
T

Schematics of typical drill patterns for various stope configurations are shahenfimllowing figure:

Schematic of StopeProduction Ring Drill Layout

The LHOS mining method and extraction sequence adopted for the Project is reliant on the use of paste fil
Process plant total tailings will be used to produce the pastéfiiroximately 42% of the process plant
tailings will be used as paste fill. Waste rock will be used as a floor cap tefifladtstopes, for loading and
tramming requirements.

The overall backfill volume requirement, split between low strength anddtighgth paste fill, is 84% and
16%, respectively.

The strategy adopted for the Ollachea DFS is for all ore and waste material to be loaded usagatityt
load-hautdumps (LHDs) and transported to dumping areas located outside the twpaortie or internally
as waste rock capping for paste filled stopes by dedicated-2&patity orhighway tipper trucks.

The planned primary ventilation system consists of:
M Two surface intake shafts.
1 Two surface return air shafts that will havsilagle primary fan with a duty of 350m?/s.
1 Two intake ramps and connected internal ramps.
1 Aninternal return air way system connected to the surface return airway system.
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The expected peak flow at full production will be 700m3/s at a prevailing air yensit8kg/m3 (equivalent of
470m3/s at 1.2kg/m3).

Ventilation milestone analysis was used to determine the staged primary ventilation requirements for the
Project. Maximum ventilation demand for each milestone was estimated by analysing the mine dmtelopm

and production schedule to determine the number of active stopes and development headings in each mon
Each milestone was modell ed using a mine ventilat

The mine has three general layouts folosgary ventilation circuits during planned operations:

1 A long-range configuration for development designed to establish or extend the primary ventilation
circuit.

1 The levels of the eastern part of the mine where the secondary fan is located in the fiteshnai
and ducting is run into the level with branches to each heading or stoping area.

1 The levels of the western part of the mine where secondary fans are located in walls in drives tha
connect directly to the two primary surface fresh air raisesctiuis run from these fans branching
off where required into drives and stoping areas.

Access to the mine will be via two portals. The two portals will be connected via a single primary
incline/decline. This will form the main egress system. The igeeetal is located close to the processing
plant and administration buildings and will be the main access to and from the planned underground mine
The upper portal will be used to provide access to the paste plant and shotcrete batch plant located
Minapampa.

The eastern part of the mine will be serviced by dedicated escape raises located off the main incline an
decline. The majority of the western part of the mine will also be serviced by dedicated escape raises. Thes
are located on each levelthe extremities of each of the stope access crosscuts (two per level). These will join
as the mine is developed to form two independent escape routes down the footwall of the western part of th
mine.

In addition, seHcontained refuge chambers of suitable size will be used and placed in locations where a
second means of egress has not been established or where a second means of egress is available but
supplied with fresh (safe) air. This whelp ensure no person working underground will be at risk from rock
fall entrapment or fire.

The mine development strategy expected to be employed is as follows:

1 Contract to complete the exploration incline is extended for approximately ten months. Thyy strate
assumes development is continuous and the necessary permits are granted in a timely manner.

1 Expedite the development of the primary mine accesses, grade control diamond drilling platforms and
primary ventilation system to minimize the production rampepod and provide a second means of
egress.

9 Production will start on 2775mRL in the eastern part of the mine based on the location of diamond
drilling platforms. In the western part of the mine, production will start on 2805mRL to establish the
bottomup mining method and maximize ore extraction from the area.

The average lateral development is approximately 800 metre per month, which is equivalent to requiring foul
jumbo crews per shift for a period of four and half years.

The vast majority of mine delmment is scheduled to be completed by the end of year 5 of operation with
production scheduled to extend until early 2026 in the Ollachea DFS optimization study. Mine development is
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completed early due to the requirement to split the western part ofitleeinto two producing areas towards
the end of the mine life. This requirement reduces the impact of the life of mine production tail.

The Ollachea Mine is expected to require a standard, medium scale, underground mobile production fleet c
jumbos, LHDs trucks and drills. The primary, direct and indirect equipment used as a part of the basis to
design the underground mine is showthia following table:

Primary, direct and indirect underground mobile equipment

Generic Description Type or Size

Primary

Development jumbo Twin boom electrenydraulic

Underground loaders 14 t for development and production (te¢enote)
Underground trucks 25 t (6x4) orhighway tipper trucks (ore and waste)
Underground trucks 34 t (8x4) orhighway tippettrucks (tailings)
Production drill rig Top hammer (76mm and 89mm)

Cablebolt rig Dedicated cablebolt rig (drill (64mm) and install)
Direct

Scissor Lift 4wd UG specification

Chargeup vehicle 4wd dedicated UG charge up vehicle (dev. pratiuction)
Shotcrete sprayer 4wd UG specification

Shotcrete transmixer (carrier) 4wd UG specification

Indirect

Grader 6wd UG specification

Maintenance/fuel truck 4wd UG specification

Backfill services loader/IT 4wd UG specification

Flat bedtruck (materials) 2wd UG specification

Light vehicles 4wd UG specification

All mobile and fixed plant equipment will be purchased, operated and maintained by MKK.

Project sustaining capital for equipment replacement has been estimated basddsty standards and
original equipment manufacture® O E M tecommendations.

The mine is planned to be owner operated. Specialist contractors would be used for specialized activities suc
as raise boring.

The mine is planned to operatel@gurs per dy, 365days per year and mine operators will work al&sgs on,
7 days off roster. Shifts will be of 2ours duration.

MKK will install, operate and maintain all underground infrastructure and services.

The majority of the Ollachea mine will utilizegaavity-fed dewatering system, while dewatering of the eastern
part of the mine, located below the primary incline access, will be undertaken by a combination of submersible
and progressing cavity pumps.

Recovery methods

The Ollachea mineral processing plant will include circuits for crushing, grinding and classification, batch
gravity concentration of cyclone underflow for gravity recoverable gold and continuous gravity concentration
of cyclone overflow. Continuous grayitoncentrates will be leached in a dedicated CIL circuit. Tailings will
recombine with concentrate and be processed in a separate CIL circuit. Gold recovery from CIL solutions will
be by carbon elution, electrowinning and refining to produce doré onTsitings will be treated by the
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Air/SO2 process for cyanide detoxification, followed by iron precipitation by zinc sulphate addition, then
thickened and filtered to produce a filter cake for disposalat-adrac k t ai | i ngs st or age
use as a paste backfill. The plant will further incorporate water treatment, carbon regeneration, reager
preparation, oxygen generation and supply, compressed air and water services.

The design parameters of the processing plant are:

1 Plant throughput: 1.1Mtly, or 137.5t/h

1 Plant availability: 91.3% or 8,000 hours per year
1 ROM feed size: F100 600mm, F80 270mm

1 Final product grind: P80 of 106 um

1 Design head grade: 3.65¢/t Au

1 Head grade (LOM Average): 3.37g/t Au

1 Residue grade (LOM Average): 0.30g/t Au

1 Overall recovery (LOM Average): 91.1%

1 HMPG CIL residence time: 24h

M CIL residence time: 36h

9 Final tailing cyanide destruction: SO2/Air/Cu2+ Catalyst + ZnS0O4

A single stage ball mill (5.3 x 7.3m, drive 3.45MW), operating in closed itivgth a cyclone cluster (10
duty/2 standby x 250mm), will be utilized to grind the ore from a feed F80 wiML.@F100 of 15mm) to a P80
of 106pm. The mill will be run at a fixed speed.

The HMPG CIL circuit will comprise six tanks, with a total leach cdyaof 480m3, equating to a total
residence time of 24 hours at a nominal mass pull to concentrate of 7tph solids. The HMPG CIL circuit will be
fed from the HMPG praeration tank overflow

The CIL circuit will comprise seven tanks, with a total leach ciypaf 9,450m3, equating to a total residence
time of 36 hours at 137.5tph solids. The CIL circuit will be fed from the Cltagration tank overflow.

The HMPG CIL and CIL circuits will share the elution and regeneration facilities.

The desorption circtiwill be shared by the HMPG CIL and CIL circuits. It will consist of separate acid wash
and elution columns. A cold acid wash will be utilized. Following acid wash, gold will be eluted from the
carbon, utilizing a split Anglo American Research Laboratorfi AARL 0) el ution proce
circuit will be designed to operate for a single cycle per 24 hour period. An average carbon loading (gold +
silver) of approximately 2,000g/t will be achieved, based upon the completed test work program. This
corresponds to a required carbon movement tufrthes per day.

CIL tailings will gravitate directly to the cyanide detoxification tank where sodium metabisulfite, air, copper
sulphate and milk of lime will be added to complex the residual cyanide or oxithseydnates.

The paste backfill plant will be serviced by a 1,000t filtered tails stockpile. Tails will be reclaimed from the
filtered tails stockpile, by front end loader, to a reclaim hopper.
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The doré bars produced at Ollachea will be transported bgwityevehicle to Puerto Maldonado. From
Puerto Maldonado, the shipment will be air freighted to Lima airport for transfer to the refining company. The
refining company takes responsibility at this point and transfers the doré to the selected refoaigts @
international air freight.

Infrastructure

Road access for continued exploration activities, mine development and operation, plant access and proje
infrastructure including construction and operations camp sites and tailings storage facility is from the
Interoceanic Highway. Access to the Ollaaheroject is relatively straightforward, although road construction

to provide access to the mine, plant, camp and TSF will be required.

The proposed Ollachea Project process plant site is immediately to the west of the Interoceanic Highway. /
road of appoximately 1.3km long was built to the exploration access portal in late 2011. This road will also be
used to build and access the plant site.

According to the optimized Oll achea DFS6s mine w;:
disposl of 2.7Mt of waste rock.

The TSF has been designed to store 5.85Mt of tailings corresponding to 11 years of mine operations, as tak
from the optimized Ollachea DFS mine plan. Tailings management for the project will include both surface
storage, as Mtiered tailings, and underground paste backfill. Surface tailings storage will account for
approximately 60% of the LOM tailings, while paste backfill will account for the remaining LOM tailings
stream. Considering LOM tailings production of 9.59Mt, the=Ti®quires storage for 5.70Mt of filtered
tailings. The Cuncurchaca site has been selected as the preferred site for the TSF.

Water management for the mine, plant and TSF sites and water treatment facilities are considered in th
mineral processing plarmdesign through the use of a Goldsim model. The results of this model have
demonstrated that the Ollachea project water balance is a positive water balance with excess water requirir
discharge into the environment. The total water usage required is estitobabe 84mih. The total water

inflow into the project area is estimated to be approximately 388raxceeding the Project requirement
significantly. The estimated excess water of 30#hmmost of which is groundwater seepage, is likely to
require tretment before being discharged into the environment. The total water outflow from the project is
estimated to be 391#h.

A permanent operations camp facility has been designed and will be located south of the Challuno area, in tf
vicinity of the lower peotal and within 500m of the Interoceanic Highway. The camp will have catering and
accommodation capacity for approximately 275 persons.

The Project will connect to the 138kV transmission lines from San Gaban to Azangaro that passes over th
Ollachea projec The San Gaban Il hydroelectric generating station is located on the Ollachea River
approximately 10km from the Project. A 138kV supply line will be installed from the main transmission to the
plant site, and will have a length of approximately 1.2knis Tihe will feed a substation that will distribute
power to the plant site, the underground mine, the camp site and other auxiliary buildings.

Diesel fuel will be required for underground and surface mobile equipment and onsite emergency powel
generatiorequipment. A fuel storage facility will be located at the plant site and fuel trucks will be used to
distribute fuel underground.

Water for underground mine operations will becneulated from sumps within the mine where possible.
Mine drainage will e diverted to a water treatment plant at the plant site where it will be combined and treated
with water discharged from the mineral processing facility. Plant ropkeater and all other water supply for
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the plant and other surface infrastructure carsuggplied from the water treatment plan and drawn from the
Oscco Cachi and Ollachea Rivers as required.

Environmental

A physical, biological and socieconomic baseline has been established on the basis of ongoing social,
environmental and archaeologicakbline surveys carried out by MKK since 2007.

In December 2012, as part of the permitting process, the Company submitted an Environmental and Soci
Impact Assessmenfi(E S |I) feport on the Ollachea Project to the Peruvian Ministry of Mines and Energy
(A M ™ 0), the government agency responsible for ESIA approval. The ESIA report is the culmination of over
three years of environmental baseline studies, the Ollachea DFS, archaeological studies, water manageme
plan, flora and fauna studies, social baseltndies and comprehensive community public consultations.

In May 2013, the Ollachea ESIA received final approval from the Community of Ollachea; subsequently, in
September 2013, the MEM approved the ESI Anilestbiee a |
on the path towards production and is the key permit required to build a mine in Peru.

The study area is located in the Ollachea riverwatershed located in the Inambari river watershed, which
pertain to the Atlantic Ocean basin. Results atexr quality monitoring in the study area indicate that water
quality generally meets the national water quality standards. Air quality meets Peruvian environmental
regulations for lead, arsenic, PM10, PM2, 5 SO2, CO, NO2, H2S and O3 concentrationie Bass levels
registered in the industrial areas of the study area were below the daytime and night time nationa
environmental noise standards. Noise levels recorded in the town of Ollachea were above daytime and nig|
time standards, mainly due taénoceanic Highway traffic.

Current land use in the study area consists of natural grassland, artificial or plantation of woodlands an
unused or unproductive lands. The land use potential has been identified as land suitable for forest productio
grazirg, permanent farming and protection land.

Vegetation in the study area consists of subtropical montane rainforest, subtropical lower montane rainfores
and subtropical lower montane humid rainforest.

A total of 72 plant species were identified in the stagdga, grouped in 34 families of vascular and-non
vascul ar plants. The only species of flora ident
protected species is the Escallonia resinosa.

Eleven species of birds pertaining to temiiZes have been identified in the study area, one categorized as
6endangeredd, the Vultur griphus. Additionally,
area. Of those five species, two are protected species, the Tremarctos isreatlengered and the Puma
concolor is near threatened.

The water bodies observed contained eleven species of macrozoobenthos, 54 species of phytoplankton and
species of zooplankton. A low density of the Oncorhynchus mykiss trout was also observed.

A reconnaissance of archaeological sites has been carried out on the Project area. A few archaeological sit
have been identified in the Challuno process plant site and Cuncurchaca TSF. These sites have now be
cleared of archaeological remains.

The socioeonomic study area consists of the Ollachea district that comprises the Ollachea settlement, locate
near the Project area.
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The population of the study area amounts to 4,919 inhabitants, with a decreasing population trend from 200
to 2007. More than hatif the population consists of men, while the median age of the population is 25 years
old. The majority of the population is Quechua speakers (83.96%) and the dominant religion is Catholicism.

Current liabilities for the project are limited to thewegeation of drill platforms that are currently in use and
closure of artisanal mine workings and the reclamation of the exploration tunnel completed in 2013.
Previously used drill platforms have been formally closed and reclaimed.

The artisanal mine workgs are restricted to an area measuring approximately 500m x 100m on the north
flank of the Oscco Cachi River.

As part of the current surface rights agreement with the Community of Ollachea, MKK is monitoring the
artisanal miners and taking actions to gate further environmental liability associated with the sisedle
mining activities. This monitoring includes regular water quality determinations betimdplownstream of

the mine to monitor for possible contamination related to mining activities.

A formal closure plan has been developed as part of the feasibility work plan for the Project.

The extent of closure plans for Ollachea is restricted to the mine portal and mineral processing plant areas alt
are quite limited considering the mine is anengdound mine and the TSF will be progressively closed as it is
developed. A budget of $4.2 million for closure activities has been estimated as part of the capital cos
estimate for the Project.

MKK currently holds permits allowing them to carry @xploration activities on the property.

For construction and operation of the mine, plant and other surface infrastructure MKK will require, in
addition to the approved ESIA, a mine closure plan, an approved mine plan, a beneficiation concessior
permits br water use, process and drainage water discharge, use of explosives and powder magazine
chemical reagents, hydrocarbons (e.g., diesel), and construction permits for the facilities. Of these items, th
Construction Permit, which for the Ollachea Golih#lis the most critical, was received in June 2014,

MKK has conducted continuous community awareness workshops and communications and worked closel
with the Community of Ollachea since it entered into agreement to acquire the property from Rio Tinto in
2006 . The Companyés <cooperation in formalizing
agreement with the Community of Ollachea are part of a plan to incorporate to the maximum possible the
community in the advancement and future operatigheProject.

Capital and operating costs

The optimized Ollachea DFS capital cost estimate consists of estimates of direct and indirect capital costs fc
the underground mine and paste backfill system, the mineral process plant, abxilidiygs and surface
infrastructure, including electrical power supply, camp site and TSF.

Capital costs for the underground mine, including the portion of the paste fill system installed underground,
were estimated by Coffey Mining and Mining Plus. Calpitost estimates for the remaining items, including

all surface infrastructure, TSF and process plant, were estimated by AMEC and were unchanged from th
Ollachea DFS. Estimates have been combined for the purpose of developing an integrated projesistapita
estimate. The accuracy of this estimate is with®y+15%.

The total estimated cost of the overall project as detailed in this document is $220.Q Whkie@stimate base
date is Q3 2012. This total has been compiled as shothe iollowingtade:
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Capital cost estimate summary

INITIAL CAPEX $(M)

Mine 43.7
Site Development 3.9
Process Plant 58.4
Ancillary Buildings 3.9
Tailings System 5.7
Other Indirect & Ownéy €osts 314
IGV (recoverable sales tax) 12.0
Contingency 17.6
Total Capital Cost Estimate 176.7

SUSTAINING CAPITAL

Mining Sustaining 47.9
Waste Dump Closure 2.0
TSF Closure 2.2
Process Plant Sustaining 3.2
Total Sustaining Capital Estimate (Life of Mine) 55.3
Less Recovered IGV (12.0)
PROJECT TOTAL 220.0

The estimate was developed in Q3 2012 price levels, in United States dollars. Foreign currencies are express
in American dollars, based on foreign exchange rates provided by MKK as nomintitedalowing table:

Foreign exchange ates

Currency Rate
$/EUR 0.760
$/CAD 0.990
$/CHF 0.950
$/AUD 0.970
$/GBP 0.620

The value of 12% for contingency was calculated from a thorough risk and opportunity analysis. This
contingency factor has been applied to the mining, process plaintfeasdructure capital estimates.

The operating cost estimate includes operating costs of the underground mine, the minerals processing plal
the TSF and general & administrativie G & A éosts for the integrated operation.

Operating costs for the undergra mine, including the portion of the paste fill system installed underground,
were estimated by Coffey Mining and Mining Plus. Operating cost estimates for the remaining items,
including all surface infrastructure, TSF and process plant, were estinyatedHC.

Mine operating costs average $23.5/t ore processed (including backfill). Plant operating costs total $21.5/t or
processed (include tailings disposal), and G&A costs average $4.3/t ore processed. Total site operating cos
are $49.3/t ore or $50&¢ produced.

Total cash costs, which includes total site operating costs plus royalties and profit sharing, utilizing a LOM
fixed gold price of $1,300/0z, are estimated to be $587/0z sold.
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Sustaining total cash costs, which includes total cash costsrelogsts and sustaining capital, are $646/0z
sold.

Total project cash costs, which include sustaining total cash costs and initial project capital, are $823/0z sold.
Economic analysis

A financial evaluation of the Project was undertaken using the discounted cash flow analysis approact
utilizing the cash flow produced as part of the optimization study for the Ollachea DFS. Cash flows were
projected for the life of mine (LOM), which inales construction, operation and closure phases. The cash
inflows were based on projected revenues for the LOM. The projected cash outflows, such as capital cost
operating costs and taxes, were subtracted from the cash inflows to estimate the neivsa@idle. A
financial model was constructed on a monthly basis to estimate the NCF over the LOM. The NCF were
summarized on an annual basis. The cash inflows and outflows are assumed to be in constant third quart
2012 US dollar basis.

The Project wasvaluated on a project staatbne, 100% equitfinanced basis. The financial results,
including net present value (NPV) and internal rate of return (IRR) do not take past expenditures into account
these were considered to be sunk costs. The analysiglovess on a forwartboking basis under the
assumption that production would commence in April 2016, with the exception of the sunk costs to date,
which were taken into account for tax calculations as an allowable deduction. Any other expenditure after 3!
December 2013 not related to the Project construction has not been included.

The inputs and assumptions that form the basis of the financial model include metal prices, mining schedule
mining inventory, processing throughputs, and realization, operatidgcapital costs, royalties and taxation
parameters. Some of the primary inputs are as follows:

1 The base case gold price used in the financial evaluation was $1,300/0z.

1 Mineral Reserves for the Project total 9.2Mt of Probable Mineral Reserves at ageagesde of
3.4g/t Au containing 1.0Moz of gold.

Stope ore productiowasexpected to commence in first half of 2018.

Commissioning of the process plavasexpected to commence in the second half of 2018.

The life of mine is estimated to be approximaly5 years.

The average LOM metallurgical gold recovery is 91.1%.

The total capital costs estimated over the LOM from commencement of construction is $220.0 million.
The total operating costs estimated over the LOM are $472.8 million.

=A =4 =4 =4 =4 =

The model also inades Peru government royalty and special mining tax, a 1% third party royalty, financial
transaction tax, working capital, income tax, vadud ded t ax and wor kersd profi
to an additional $173.6 million. The Peruvian taxatigstem IGV (sales tax) was assumed to be incurred on
the initial project capital cost and to be recovered once in production. Once in production, IGV was excludeo
from the operating assumptions. Since the Project involves export of goods, IGV is assubed to
immediately recoverable, consistent with Peruvian established practice.

Neither inflation nor costs associated with project financing have been considered in the Model. Project cost
are still based upon Q3 2012 capital cost estimates. However,othea@y believes that potential cost
reductions for equipment and services driven by the depressed mining development industry is likely to offse
potential cost increases.

A summary of the annual cash flows from thgtimized DFS study is presented time following table:
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Annual cash f lows

Cash Flows 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026 Total LOM
Inflows
Net Revenue ™M - - 125.3 137.5 130.6 132.3 136.7 1355 130.8 137.1 102.1 36.4 1,204.2
Outflows i Operating
Operating Costs ™M - - (45.9 (60.7) (56.3 (54.9 (48.2 (50.9) (48.3 479 (43.3 (18.9 (472.8
Royalties M - - 2.9 2.9 2.9 (2.6 (3.1 2.9 (2.9 (3.0 (2.0 (0.7) (25.7)
Special Mining Tax $M - - a.7) 1.3) (1.2) (1.3) 1.7) (2.5) 1.4) (1.6) (0.8) (0.1) (12.5)
Wor k e r s @artieipatioh $M - - - (3.6 3.3 3.2 39 (4.0 3.7 3.5 39 2.2 (30.6)
Income& Other Tax ™ - - (11.49 9.9 (8.5 (119 (14.9 (13.3 (12.9 (14.3 8.1 (1.9 (104.7
Total Outflows - Operating ™M - - (61.2 (76.9 (72.0 (73.8 (70.9 (71.9 (68.9 (70.3 (58.1) (22.9 (646.9
Cash Flow from Operations M - - 64.1 60.6 58.6 58.4 65.8 63.7 61.9 66.8 44.0 13.8 557.8
Outflows - Investing
Initial Capital Costs ™ (40.2 (124.9 - - - - - - - - - - (164.7
Initial Capital Costs IGV M 4.9 (7.8) 19.1 - - - - - - - - - 6.5
Sustaining Capital Costs ™M - - (14.9) (5.3) (5.9) (4.7) (8.5) (9.2) (1.4) (0.8) (0.4) (0.0) (51.0)
Closure Costs ™ - - - - - - - - - - - 3.1 3.1)
Movement in Working
Capital ™M - - (05 (0.1 0.1 0.0 0.2) 0.1 02 (02) 0.5 0.2 -
Total Outflowsi Investing ™M (449 (1329 3.7 (5.4) (5.8) 4.7) (8.7) 9.1) 1.2) (1.0) 0.1 (3.0) (212.4)
Net Cash Flow M (44.9 (132.9 67.8 55.2 52.8 53.7 57.2 54.6 60.8 65.8 444.1 10.8 345.4
Note:

Costs are estimated in 3Q 2012 US dollars.
Net Revenue is gross revenue less realization costs (transgloefinery charges).
Net Cash Flow results exclude the effectshef1% gross revenue royalteld byMacquarieBank which the Company intends to exercise its option teliagk the royalty for $5 milliorand the 0.99NSR

granted to Sherpa SCRL as part of @@FIDE financing.
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The Project was evaluated on a project stalotdie, 100% equitfinanced basis. The base case gold price used
in the financial analysis was $1,300/0z, which go#d price assumption being utilized by many other industry
participants. The NPV, IRR and payback period are presentbd imext tableThe Project financial returns at
a base case of NPV of 7% demonstrate that the Project is financially robusthendsstmptions set out in
the Ollachea DFS optimization study.

Summary of

Ol l acheaeshBlisoj ect &s

Parameter Unit Base Gold Price Upside Gold Price
$1,300/0z $1,600/0z
Net Cash Flow before tax $M 492 755.9
NPV @ 5% real (before tax) $M 326 521
NPV @ 7% real (before tax) $M 277 451
NPV @ 10% real (before tax) $M 217 364
IRR (before tax) % 37.1 52.5
Payback (before tax) Years 2.37 1.7
Net Cash Flow (after tax) $M 344 507
NPV @ 5% real (after tax) $M 218 338
NPV @ 7%real (after tax) $M 1811 288
NPV @ 10% real (after tax) $M 135 227
IRR (after tax) % 28.2 38.8
Payback (after tax) Years 3.0 2.3
Note:
1. NPVs are at the commencement of construction.
2. NPVs are based on mjgkriod discounting.
3. Beforetaxisbhefor&peci al Mi ning Tax, Workersdé Participat
4. Payback starts from the commencement of production.
5. The financial results are on 100% Project basis and exclude the agreement with the community fc

participation in MKK on commencement of production and the final instalment of the final Ollachea pa
amount payable by MKK and due to Rio Tinto in accordance with Mining Claim Transfer Agreement dz

February 2007.

All results exclude the effectsf the 1% gross revenue royalty held by Macquarie Bank, which the Compan
the option to repurchase for $5 million, and the 0.9% NSR granted to Sherpa SCRL as part of the (

financing.
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A summary of the analysis of the LOM average unit cost afiyetion on a per ounce basis is providethia
following table

LOM average Unit of Production

Parameter Unit Cost
Mining $/oz 243
Processing $/oz 222
G&A $/oz 44
Total Site Cash Operating Costs $/oz 509
Realization Costs and Royalties $/oz 78
Sustaining and Closure Costs $/oz 59
Sustaining Total Cash Costs $/oz 646
Note:

Costs are estimated in 3Q 2012 US dollars.

Per ounce based on payable gold.

Royalties exclude the 1% gross revenue royalty payable to Macquarie Bank and a 0.96aN8R as part of the
COFIDE financing.

Royalties, rights and emcumbrances

There are currently three ngovernment royalties that apply to the Ollachea Project:

1)
2)

3)

A 1% net smelter royalty (NSR) for the life of mine payable to an undisclosed third party

A 1% gross revenue royalty for the life of mine that is payable to Macquarie Bank. Further details on this
royalty, including buy back pMaevidl €ontacts Feasiilitye pr
Finance Facility Agreemento.

A 0.9% NSR forthe life of mine payable as part of the COFIDE financing. Further details on this royalty,

i ncluding buy back provi si Mateial Contraets @OFIDE Bradiged i |
Loano.

With respect to royalties payable to the Government of Peru, in the second half of 2011, the royalty payable
was amended from a sliding scale of 1% to 3% on sales to royalties based on operating profits. For the minin
royalty marginal rates range from 1fér operating profit margins between 0% and 10% to 12% for operating
profit margins greater than 80% with a minimum royalty of 1% of sales payable regardless of profitability.

A mining royalty and a special mining taR § M7 will also be payable to the Government of Peru on a
quarterly basis. The SMT is structured using a marginal tax rate scale applied to operational profit at differen
percentages depending on different levels of operating margin (operating margin igpecatne to mining
operating revenue). For the SMT, marginal rates range from 2% for operating profit margins between 0% ant
10% to 8.4% for operating profit margins above 85%.

In the Ollachea Project feasibility study the project was also expected solject to the Peru corporate
income tax at a rate of 30%. In 2015, the corporate tax rate in Peru was reduced to 28% and is scheduled to
reduced to 26% by 2019.
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Exploration potential

There is considerable upside at Ollachea that, with additiwod, will lead to an expanded mineral reserve
base and potentially increase mine life.

There have been several highly prospective exploration tadgattfied to dateincluding extension, steput

and conceptual targets that justify further follaw. All mineralization discovered to date at Ollachea remains
openended along strike as well as dodip.

Ollachea exploration targets including extension, step -out and conceptual targets located nearby
the Minapampa and Concurayoc Zones

TOTAL FIELD
(nano Tesla)
24798

Legend
f\_) Exploration Targets
° Drill Hole Collar

HUHH BT HIEE H U T

Discoveries such abe Concurayoc Zone, displaced by some 400m from the main Minapampa Zone, confirm
the exploration potential of the Ollachea Project.

In September 2011, the Company released the maiden Inferred Mineral Resource at the Concurayoc Zon

approximately400 méres westof the Minapampa Zone, based on infill drilling completed during the second
quarter of 2011.

Concurayoc inferred m ineral resource (applying a 2.0g/t gold cut -off)

Mineral Resources above a 2.0 g/t Au Ceoff Grade Tonnage Au Grade Contained Au
(Mt) (g/t) (Moz)

Concurayoc

Inferred 10.4 2.8 0.9

Note:

Mineral Resources that are not Mineral Reserves do not have demonstrated economic viability.
This mineral resource estimate was carried out by consultancy Coffey Mining. The estimate at the

Concurayoc Zone, which covers a strike length of 700m, based upon 45 diamond drill holes on
approximately an 80m grid for a total of 16,943m of drilling.

41



The dip and spatial orientation of the mineralized zones at Concurayoc are broadly similar to the mineralizec
zones hosted within the Minapampa Zone. Withia six horizons identified at Concurayoc, mineral resource
modelling confirms the presence of three principal mineralized horizons. Examples of higher grade
intersections include drill hole DDH1030 which intersected 33m grading 4.57g/t Au including H2ading

8.66¢g/t Au, DDH10135 with 7m at 4.03g/t Au plus 4m at 8.68g/t Au, DDHIIA8 with 9m grading 3.38g/t

Au plus 4m at 22.0g/t Au and DDHA1I71 with 7 metres at 17.6g/t Au. The effective true width of
mineralized intersections ranges from 67% to 98f6the width reported. The average true width of
mineralized intersections is around 92%. The true width is dependent upon the variation of the angle o
incidence between the trace of exploration drille(s) and the dip of the targeted mineralized looi(g).

Given the overlying surface topography, the deeper, diiprrpotential of Ollachea (as well as the eastern
extension of Minapampa), is best drilled from the underground exploration drive and future underground mine
infrastructure. Highly encouragirdrilling results were obtained from a 2013 underground exploration drilling
campaign along the eastern strike extent of Minapampa. The Company plans to better define this easte
extension of Minapampa zone in 2015 with an underground resource exterBanmogram.

2016 Exploration Programi Minapampa Far East

During the third quarter of 2016 the Company carried out an exploration program of 5,421 meters on 23 drill
holes at the Minapampa Far Eabe drill hole results have been used to outlinexloration target in the
MinapampaFar East mineralized zone of 370,000 to 550,000 ounces of gold contained within 3.1 to 4.6
million tonnes, grading 2.9 to 4.3 g/t gold, (this tonnes/grade range is reported witlfiiantieevork of the

N.l. 43101 Restrited Disclosure Section 2.3(2)). The potential tonnagesgrades are conceptual in nature
and are based on drill results that definedhproximate length, thickness, depth and grade of mineralization

in the Minapampa FaEast mineralized zone. The exgton results from 2016 together with this
interpretation will be used as the basis for estimating a maiden Mineral Resource estithateone.

Minera IRL geologists undertook detailed two dimensional geological interpretatiocr®gssection and in
plan upon receipt of the final assay results. Mineralized zonesdegngitedon a nominal grade threshold of
1 g/t gold.

The following figures display a plan view ofhe project areand alongitudinal projection of the interpreted
202mineralized zone 202, which is the dominant mineralgedtture in the Minapampa Far East zone.
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Plan view showing Minapampa Far East drill hole traces and interpreted zone

MINAPAMPA ZONES
[1C-6

[ —

Yo Programmed

OLLACHEA PROJECT
LOCATION OF UNDERGROUND
DRILL HOLES - LEVEL 2780 259

8474500

43



Longitudinal Projection of mineralized Zone 202 showing composite gold grade (g/t) and true
thickness (m)
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The drill hole results have been used to outline an exploration target in the Minapampa Far East mineralize
zone of 370,000 to 550,000 ounces of gold contained within 3.1 to 4.6 mdhmes, grading 2.9 to 4.3 g/t

gold, (this tonnes/grade range is reported within the framework of the NLDURestricted Dislosure Section
2.3(2)).The potential tonnagesnd grades are conceptual in nature and are based on drill results that define th
approximate length, thickness, depth and grade of mineralization in the Minapanifsstarineralized zone.

The exploration results from the 2016 together withititisrpretation will be used as the basis for estimating a
maiden Mineral Resource estitean the zone.

The Minapampa Far East drill program svaunder the supervision of Andrew Fowler, PhD,

MAuUsIMMCP(Geo). Dr. Fowler is a fullime employee of Mining Plus Peru SAC andais independent
Qualified Person ("QP") as defined by the N.l-4HL.

5.2  Other Projects

Frontera Joint Venture

During 2019 the Company sold to Teck all its interests in this project for $100,000, except its royalty rights.
Quilavira

In 2018the Companydecided tadiscontinue paying mineral rights related to this projeairder tofocus on

its Ollachea Project and sagash. In consequence tlBmmpanyrecoded a write off charge of $1/80
during2018 related to this project.
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6 RISK FACTORS

Exploration, developent and mining of precious metals involve numerous inherent risks as a result of the
nature of the business, global economic trends as well as local social, political, environmental and economi
conditions in the various geographical areas of operatiosugls, the Company is subject to several financial
and operational risks that could have a significant impact on its profitability and levels of operating cash flows.

Below is a summary of the principal risks and related uncertainties facing the Con$aatyrisk factors
could have a materi al adverse effect on the Comp
or the trading price of the Ordinary Shares.

The Company ould lose the Ollachea Project if it cannot efinance theBridge Loan

The $70,000,00COFIDE Bridge Loanmatured on 5 June 2017. The Company has not repaid any principal
due, nor has it repaithe last interest installment of approximately $1,240,0dtlch was alsalue on 5 June

2017, The Company had anticifea that these amounts would be repaid through a senior debt facility from
COFIDE in the amount of approximately $240 million but COFIDE terminated the mandate and called for
repayment of the Bridge Loan plus accrustrest. The Company went through ambitration process which
ended in September 2019. The Arbitration Award provides that COFIDE must pay aggregate amount of $34..
million for damages. The Court of Arbitration declared that it did not have jurisdiction to require repayment of
the Bridge Loa because the Bridge Loan facility expressly provides that it is subject to the jurisdiction of the
courts of New York. On 31 December 2019 the Comp:
with COFIDE. The objective of the MOU is to allow the pastito reach an agreement in settlement of the
obligations imposed by the Arbitration Award as well as related matters, including the Bridge Loan. The
Company is aware that COFIDE has filed a lawsuit for annulment of the Arbitration Award. The MOU
providesthat COFIDE will take the necessary steps to desist from this legal process if the parties reach &
definitive agreement within the frame of the MOBecause the Bridge Loan is secured by the Ollachea
project and a pl edge of idianhtleat osvinsdhapeoject, thd ©nipdny coutddosep a n
the Ollachea ®ject if it cannotreach such definitive agreementrepay the Bridge Loan.

The Company requires additional capital in order to refinance the Bridge Loan and develop the
Ollachea Projed

In addition to repayment of the Bridge Loan, the Company requires capital in order to complete developmen
of its Ollachea Project. If the Company cannot raise the capital required, its business will be adversely
impacted and it could lose the Ollachemject. In addition, if the Company attempts to raise the funds it
requires through the sale of equity, the issuance of a large number of ordinary shales dililitive to
shareholders and debt financing, if available, may involve restrictions amciiigaand operating activities.
There are no assurances that additional financing will be available on terms acceptable to the Company, or
all. If the Company is unable to obtain additional financing as needed, it may be required to reduce the scop
of its operations or anticipated expansion, forfeit its interest in some or all of its tenements, incur financial
penalties and reduce or terminate its operations.

Emerging market risks

Due to the risks inherent in mineral production and the desiteganize and structure its affairs in a tax
efficient manner, the Company holds each of its material properties in a separate corporate entity (throug
local subsidiary companies in Peru as well as other holding companies in various jurisdictionssksTbé ri

this corporate structure are typical for companigth material assets and property interests held indirectly
through foreign subsidiaries and |l ocated in fore
emerging markets are expose various levels of political, economic and other risks and uncertainties
associated with operating in a foreign jurisdiction such as differences in language, law, business cultures an
practices, banking systems and internal control over financial ireg.ort
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The Company has implemented a system of corporate governance, internal controls over financial reportin
and disclosure controls and procedures that apply at all levels of the Company and its subsidiaries. Thes
systems are oversdoomrdy ofhai Coempangds and i mpl em
management. The relevant features of these systems are set out below.

Control over Peruvian Subsidiaries

The Companyds principal assets are located in Pe
The Company controls these Peruvian subsidiaries by virtue of corporate oversight, atinegtors (two out

of three of the directors of each subsidla ar e al so members of the Compa
ownership of 99.99% of the shares issued by such
majority shareholder of these Peruvian companies, has the:

@ Power to appoint andismiss, at any time, the directors of each Peruvian Subsidiary,
(i) Power to instruct the directors of each Peru
of ficers to pursue business acti.wities in acc

(i) Legal right as a shareholder, to hold the directors and the officers of each of the Peruvian subsidiaries
to account for any failure to comply with their fiduciary obligations.

The Company can enforce its rights by way of various shareholder reraeditzble to it under local laws.

Any shareholdeiowning 20% or more of the shares of one of the Peruvian subsidiaries can requisition a
shareholder meeting, and the Company owns 99.99% of the shares of each subsidiary. However, because
law in Peru equires that a company incorporated in Peru must have at least two shareholders, the Compan
owns less than 100% of the shares of these Peruvian subsidiaries and any effort to enforce its rights as
shareholder will be subject to local law and practineluiding the requirement that shareholders can only act
without a meeting and without prior notice if they do so by way of a unanimous resolution or consent. There
is therefore some risk of delay if the Company attempts to enforce its rights by shareletiue and the

other shareholder does not join in the enforcement effort.

Operating risk

The operations of the Compamay be disrupted by events that begrond the control of the Company. These
include but are not limited to: the availability of teortation capacity, geological, geotechnical and seismic
factors, industrial and mechanical accidents, equipment and environmental hazards, power supply failure
unscheduled shut downs or other processing problems.

As is common with all mining operations, there is uncertainty and therefore risk associated with the
Companyds operating parameters and costs. These
outside the Companysékss caocntturaolll.y lofc caurry, stuhceh Qoimp an
and/or results of operations could be materially and advesffetted. In such a case, an investor may lose all

or part of their investment.

There can be no guarantee that the Companyowilible to effectively manage the expansion of its operations

or that the Companyo6s current personnel , systems
Companyo6s operations. Any failure of ma nvdhgaedne n t
devel opment could have a materi al adverse effect

of operations.
Land title

Title insurance generally is not available, mnd t
to individual mineral properties or mining concessions from time to time may be severely constrained. In

addition, unless the Company conducts surveys of the claims in which it holds direct or indirect interests, the
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precise area and location of suchirasmay be in doubt. Accordingly, such mineral properties may be subject
to prior unregistered liens, agreements, transfers or claims, and title may be affected by, among other thing
undetected defects. In addition, the Company may be unable to opem@tEperties as permitted or to enforce

its rights with respect to its properties.

Environmental r egulations

The Companybés operations are subject to environm
operates. Such regulation covers aaviarray of matters, including, without limitation, waste disposal,
protection of the environment, worker safety, mine development, land and water use, and the protection ©
endangered and protected species. Existing and possible future environmeritiolegiggulations and
actions could cause the Company to incur additional expenses, capital expenditures, restrictions and delays
the activities of the Company, the extent of which cannot be predi&gdvay of example, the Company is
currently reqired to maintain a reclamation bond which is required by the Peruvian government as a means o
ensuring the orderly cl| o&€aihuarmiminen due ti me, of the

Although precautions to minimise rigiavebe taken, operations are subject to hazards which may result in
environmental pollution and consequent liability which could have a material adverse impact on the business
operations and financial performance of the Company. Damages occurring as af rescift risks may give

rise to claims against the Company which may not be covered, in whole or part, by any insurance carried. |
addi tion, t he occurrence of any of these inciden
target datebeing delayed or interrupted and increased capital expenditure.

Litigation

The Board of Directors is not aware of any material legal proceedings which have been threatened or are
pending agaist the Company, other than those disclosed in section 12 Pegededings ahRegulatory
Actions, on pag&7 of this report

Legal proceedings mayhowever,ar i se from time to time in the
Furthermore, litigation may be brought against third parties resulting in an adverse effeet @ompany.

There have been a number of cases where the rights and privileges of mining and exploration companies ha
been the subject of litigation. The Board of Directors cannot preclude that such litigation may be brought
against the Company in thatfire or that litigation against a third party will not have adverse effects on the
Company.

Lack of surface rights

I n Peru, the country in which the Companydés mat
accompany exploration and minimgghts. The mining laws in Peru provide for the resolution of conflicts
arising between surface rights holders and mining rights holders, but the time within and cost with which suck
resolutions are reached is not assured. The failure of the Companyctssully negotiate and preserve
surface rights access and purchase could cause substantial delays in the development of a project

Health and safety

The Companyds activities are and wil/l contimue t
Failure to comply with such requirements may result in fines and penalties being assessed against tr
Company.

Metal price risk

The mining industry is highly dependent on commodity prices that are often strongly correlated to global

economic conditions and the interplay of supply and demding. Companys principally a producer of gold
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with silver as a byproduct and thus the emomic results of its operations may be affected by movements in
the price for these two precious metals.

Gold and silver prices have historically fluctuated widely and are affected by numerous external factors
beyond the Companyd se naket priceoof gold may change for @ lvagiety, of reakons,
including: the strength of the United States Dollar, in which the gold price trades internationally, relative to
other currencies; financial market expectations regarding the rate of inflatiortang policies announced,
changed or implemented by central banks; changes in the demand for gold, including the demand from gol
exchange traded funds, as an investment or as a result of leasing arrangements; changes in the physi
demand for gold useih jewellery; changes in the supply of gold from production, divestment, scrap and
hedging; global or regional political or economic events, and speculative positions taken by investors or
traders in gold.

The profitability or ineralarbjacts is dirgctlyadlated th the pGce of ganmagdiies n
and, in particular, the price of gold and silver. These fluctuations make this sector particularly volatile from an
investment perspective. Declines in the market price of either or bothagdidilver may lead to the write

down of assets or mineral resources and reserves, negative earnings and profitability and, ultimately, to th
loss of resources and reserves and the prospect of development of Company projects.

Mineral r eserves ad resources are estimatesrdy

There is no certainty that thmeasurement ofmineral resources or mineral resesven the @mpany s
propertiess accurate Until a deposit is actually mined and processed, the quantity of minsmalroes and
reserves angradesare onlyestimates. In addition, the value of mineral resources and any mineral reserve
will depend upon, among other things, metal prices and currency exchange rates. Any material change i
guantity of mineral resource or reserve, or grade, mi@gtathe economic viability of any future mines. Any

materi al reductions in the estimates of mi ner al
extract any or e, could have a materi al iorcaddfieancgle e f
condition.

Insurance mverage

The mining industry is subject to significant risks that could result in damage to, or destruction of, mineral
properties or producing facilities, personal injury or death, environmental damage, delaysni, @nd
monetary | osses and possible | egal l'iability. Th
there may not be sufficient insurance for any particular loss, including political risks or environmental
liabilities.

Infrastructure

Mining, processing, development and exploration activities depend, to one degree or another, on adequa
infrastructure. Reliable roads, bridges, power sources and water supply are important determinants that affe
capital and operating costs. Unusual iofrequent weather phenomena, sabotage, government or other
interference in the maintenance or provision of
operations, financial condition and results of operations.

Interest rate risk

The Company is exposed to interest rate risk on its variable rate debt. Monetary policy by central banks in th
countries in which the Company operates have maintained interest rates relatively low to avoid a relapse of th
credit crisis and incentivize enomic growth.At 31 Decembr 2019 the interest bearingp&nsare mostly
comprised by the unpaid $70 million COFIDE Bridge Loan which carriemnanal interest rateof LIBOR
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plus 6.17%a nd a penalty of 2 %emrcé theeeris potdntal fdr meaminyfal medrkisle d a
arising from fluctuations in floating interest rates, particularly LIBOR.

Construction and start-up of new mines isk

The success of construction projects and the-sfadf new mines by the Comparg/subject to a number of
factors including the availability and performance of engineering and construction contractors, mining
contractors, suppliers and consultants, the receipt of required governmental approvals and permits i
connection with the consiction of mining facilities and the conduct of mining operations (including
environmental permits), the successful completion and operation of ore passes, the ADR plants and conveyo
to move ore, ad other operational elements. Any delay in the perforraant any one or more of the
contractors, suppliers, consultants or other persons on which the Company is dependent in connection with i
construction activities, a delay in or failure to receive the required governmental approvals and permits in &
timely manner or on reasonable terms, or a delay in or failure in connection with the completion and successfL
operation of the operational elements in connection with new mines could delay or prevent the constructior
and starup of new mines as planned. Thean be no assurance that future construction andugigstans
implemented by the Company will be successful; that the Company will be able to obtain sufficient funds to
finance construction and starp activities; that personnel and equipment will bailable in a timely manner

or on reasonable terms to successfully complete its construction project; that the Company will be able t
obtain all necessary governmental approvals and permits; and that the completion of the construction, the stal
up costs ad the ongoing operating costs associated with the development of new mines will not be
significantly higher than anticipated by the Company. Any of the foregoing factors could adversely impact the
operations and financial condition of the Company.

The mpany'sOllachea Projechas no operating history upon which to base estimates of future cash flow.
The capital expenditures and time required to develop new mines or other projects are considerable ar
changes in costs or construction schedules cantaffefect economics. Thus, it is possible that actual costs
may change significantly and economic returns may differ materially from the Company's estimates.

Currently, the Company has one project, the Ollachea Gold Project in Peru, that is ready |epmue
subject to securing project financing. Commercial viability of a new mine or development project is predicated
on many factors. There is no certainty that the realization of mineral reserves and mineral resources projecte
by Ollachea Feasibilitystudy may berealized, the necessary pernutsfinancingcan be obtained and future
metal prices to ensure commercial viability will materialize. Consequently, there is a risk thap stariew

mine and development projects may be subject to \gdten and/or closure as there is no certaititat they

are commercially viable.

Key management and &ff

The success of the Company is currently largely dependent on the abilities of some of its directors and it
senior management. The loss of the servafeany of these persons may have a materially adverse effect on
the Companyb6s business and prospects. There is nc
persons. Failure to do so could have a materially adverse effect on the Conmghéeypawspects.

While the Company has good relations with its employees, these relations may be impacted by changes th
may be introduced by the relevant governmental authorities in whose jurisdictions the Company may carry ol
business from time to timeéAdverse changes in such legislation may have a material adverse effect on the
Companyés business, results of operations and fin

Legal climate considerations isk
The Peruvian jurisdiction, where the Company operates, may have a ctwabaress developed legal

system than those found in Europe and North America. This could lead to exposure to any of the following
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risks: lack of guidance on interpretation of the applicable rules and regulations, delays in redress or greate
discretionon the part of governmental authorities. In certain jurisdictions, commitment of judicial systems,
government representatives, agencies and native businessmen to abide the legal requirements and negotiz
agreements may be subject to doubt, creatingconce wi t h respect to the Comp:
and licences. There can be no assurance that joint ventures, licences, licence applications or other leg
arrangements will not be adversely affected by the actions of government authoritiesrsy atigdethe
effectiveness and enforcement of such arrangements in these jurisdictions cannot be certain.

Changes in gvernment policy risk

The Company is subject to the rules and regulations of various countries in which it does hinsindgsg

Peru. Its exploration activities, development projects and any future mining operations are subject to laws an
regulations governing, among other things, the acquisition and retention of title to mineral rights, mine
development, health and warksafety, employment standards, fiscal matters, waste disposal, protection of the
environment, protection of endangered and protected species and other matters. It is possible that futui
changes in applicable laws, regulations, agreements or chandesrieriforcement or interpretation could
have a materi al adverse impact on the Companyods
future mining operations. Moreover, where required, obtaining necessary permits to conduct exploration ol
mining operations can be a complex and time consuming process and the Company cannot be assured that
necessary permits will be obtainable on acceptable terms, in a timely manner or at all.

Foreign operations and political isk

The Company holds mining amckploration properties iReru,exposing it to the socioeconomic conditions as
well as the laws goveimg the mining industry in that countrynherent risks with conducting foreign
operations include, but are not limited to, high rates of inflationtarnylirepression, war or civil war, social

and labour unrest, organized crime and hostage taking, which cannot be timely predicted and could have
materi al adverse effect on the Compan Pdrsiscworendyr at i
generally supportive of the mining industry but changes in government laws and regulations including
taxation, royalties, the repatriation of profits, restrictions on production, export controls, changes in taxation
policies, environmental and ecological qdrance, expropriation of property and shifts in the political stability

of the country could adversely affect the Compan
Peruand could potentially lead to expropriation of mining rights.

Currency risk

The Company reports its financial results in US dollars and the gold and silver markets are predominantly
denominated in US dollars, while costs will, for the most part, be incurred in local currencies. Accordingly,
fluctuations in these ekange rates can significantly impact the results of operations. Furthermore,
appreciation of the local currencies against the US dollar may have the effect of rendering the exports fron
Peru more expensive and less competitive, as well as having a néggtact on the financial statements of

the Company. Fluctuations in the Pound Sterling or Canadian dollar with respect to financial reporting and/ol
local operating currencies could have an impact on the Pound Sterling or Canadian dollar denominated sha
price.

Economic risks

Emerging markets such as Peru are potentially subject to more volatility and greater risks than more matur
markets. It should be noted that the emerging markets are frequently subject to rapid change; therefore, sor
of the infomation set out in this AIF may become -@ated. Investors should carefully consider all of the
risks associated with investing in an emerging market.
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Health, safety and environmental iisks

Mining, like many other extractive natural resource industigesiibject to potential risks and liabilities due to
accidents that could result in serious injury or death and or material damage to the environment and Compatr
assets. The impact of such accidents could affect the profitability of the operations, rcéniseraption to
operations, lead to a loss of licenses, affect the reputation of the Company and its ability to obtain furthe:
licenses, damage community relations and reduce the perceived appeal of the Company as an employer.

The Company dae subed toavarious hass and regulations governing the protection of the
environment, exploration, development, production, exports, taxes, labour standards, occupational healtt
waste disposal, toxic substances, mine safety, and other matters. Pleomitsvarious governmental
authorities are necessary in order to engage in mining operations in all jurisdictions in which the Company
operates. Such permits relate to many aspects of mining operations, including maintenance of air, water ar
soil quality sandards. In most jurisdictions, the requisite permits cannot be obtained prior to completion of an
environmental impact statement and, in some cases, public consultation. Further, the Company may b
required to submit for government approval a reclamatian, to post financial assurance for the reclamation
costs of the mine site, and to pay for the reclamation of the mine site upon the completion of mining activities.
The Company mitigates this risk by performing certain reclamation activities conouitfeproduction.

Environment al liability may result from mining
ownership of a propertyr even during its tenurefo the extent the Company is subject to uninsured
environmental liabilities, the payent of such liabilities would reduce funds otherwise available for business
activities and could have a material adverse effect on the Company. Should the Company be unable to full
fund the cost of remedying an environmental problem, the Company migagbieed to suspend operations

or enter into interim compliance measures pending completion of the required remédy nvaly have a
material adverseffect. The Company mitigates the likelihood and potential severity of these environmental
risks it encouters in its dayto-day operations through the application of its high operating standards.

Local communities

To date, the Company has enjoyed strong relationships withdhbdommunities located around idevant

mi ning assets. Tdteact@aymgsidery spasomp(tbhroughccgmmunity projects) and work
with the local communities and expects to maintain these relationships. However, such relationships cannot k
guaranteed, nor can the Company be certain of forming new positive relftépi@mvith local populations with

which it has not yet negotiated. Such relationships are important and can affect the ability of the Company t
secure, amongst other things, surface rights, access, infrastructural support and the necessary labour requi
to operate a mine.

Energy risk
The Company consumes energy in mining activities, primarily in the form of diesel fuel, electricity and natural
gas. As many of the Companyds mines are in remot

Company faces the risk that there may not be sufficient energy available to carry out mining activities
efficiently or that certain sources of energy may not be available.
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Nature and climatic condition risk

The Company and the mining industry daeing continued geotechnical challenges, which could adversely

i mpact the Companyés production and profitabilit
geotechnical and hydrological conditions, such as landslides, droughts and pit lwadkfawill not occur in

the future or that such events will be detected in advance. Geotechnical instabilities and adverse climati
conditions can be difficult to predict and are o
control, such & severe weather and considerable rainfall, which may lead to periodic floods, mudslides, wall
instability and seismic activity, which may result in slippage of material.

Geotechnical failures could result in limited or restricted access to mine sitpsnsios of operations,
government investigations, increased monitoring costs, remediation costs, loss of ore and other impacts, whic
could cause one or more of the Companybs project
resutinamt er i al adverse effect on the Companyds resu

Geological risks

The delineation of geological conditions and the definition of mineral resources and ore reserves is a comple
process requiring input from many areafs specialisation and a high degree of interpretation of results
obtained from exploration programs. While the Company employs best industry practises to develop reliable
estimates, there remains a risk that if and when mining commences geological nsnmbtidd vary from

those projected. In such case, there is a risk that geological conditions could adversely affect ongoin
operations and in extreme circumstances, result in the abandonment of a project.

Credit risk

Credit risk is the risk that a thingarty might fail to fulfill its performance obligations under the terms of a
financial instrument. For cash, cash equivalents and trade and other receivables, credit risk is represented
the carrying amount on the balance sheet. The Company limits cieklitby entering into business
arrangements with high credjuality counterparties, limiting the amount of exposure to each counterparty and
monitoring the financial condition of key counterparties.

Competition

The Company competes with numerous othening companies (many of which have greater financial
resources, operational experience and technical capabilities than the Company) in connection with th
acquisition of mineral properties as well as for the recruitment and retention of qualified ezsploye

7 DIVIDENDS

The Company does not have a dividend policy in place and has never declared or paid dividends on th
Ordinary SharesAny future dividend payment wil/ be made
Directors and wuld depend on its aessment of earnings, capital requirements, the operating and financial

condition of the Company and any ot her appeopriatenr t h
the circumstances.
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8 DESCRIPTION OF CAPITAL STRUCTURE

The Company is authorised to issue an unlimited number of Ordinary Shares, of which 231, 1&#028
issued as a27 March 2020 Each share entitles the holder to one votd. shares of the Company rank
equally as to dividends, voting powers and pgrtition in assets upon a dissolution or winding up of the
Company.

As at27 March 2020the Companydid not haveoptions issued for the benefit of directors, employees and
consultanto f t he Company wunder t hebuCleernprdh5p6 751 optiores tocbe Op |
issued as part of the fees payable in regards to the COFIDE Bridge Loan financing, which will have an
exercise price of C$0.26:or f ur t her details pl easeOpteieo MNod eo nl 4
Decemier 201%inancial statements filed on SEDAR.

9 MARKET FOR SECURITIES

he Ordinary Shares of the Company are |isted f ol
he Lima Stock Exchange (the Bolsal daMVRLOres, or
Trading Price and Volume

The table below outlines the high and low closing prices, and volume of the Ordinary Shares on the BVL on ¢
monthly basis during the finaial year ended 31 December 2019

Month High Low Volume
January 209 $0042 $0.038 923784
February 209 $0.040 $0.036 559741
March 20D $0044 $0.040 432900
April 2019 $0.042 $0.040 343200
May 2019 $0052 $0.40 299216
June 209 $0.(65 $0.09 140,000
July 208 $0.072 $0.066 433992
August 209 $0.071 $0.060 375547
September 28 $0.140 $0.068 2,347,390
October 209 $0.100 $0090 283,796
November 209 $0.095 $0.00 374770
December 204 $0.100 $0.05 566,767

The table below outlines the high and low closing prices,vatume of the Ordinary Shares on the CSE on a
monthly basis during the finaial year ended 31 December 2019

Month High Low Volume

January 209 C$0075 C$0055 296,40
February 209 C3$0060 C$0.%65 747,00
March 20D C3$0.6B5 C3$0.®5 203,4@
April 2019 C$0100 C3$0.365 212955
May 2019 C$0.(®0 C$0.3%0 1,092,30
June 209 C$0105 C$0070 385,569
July 200 C$0110 C$0080 206414
August 209 C$0120 C$0.075 707,460
September 28 C$0190 C$0.0® 3,163,6D
October 209 C$0155 C$0.110 679030
November 209 C$0145 C$0110 253,460
December 209 C$0160 C$0120 588,100
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10 ESCROWED SECURITIES

As at 27March 2020Qthereare no securities of the Compasybject toescrow.

11 DIRECTORS AND OFFICERS

The Companyds Articles of Associ at i othird sfttha tirectots h a t
shall retire from office or, if their number is not three or a multiple of three, the number nearesthodne

shall reire from office; but if any director has at the start of the annual general meeting been in office for more
than three years since their appointment or reappointment, they shall retire; and if there is only one directo
who is subject to retirement by ratan, he shall retire.

The names and residence, present positions with the Corapangrincipal occupations during the past five
years of the directors and executiwfficers of the Company as at 27 March 2G#@ set outin the table
below.

Name,Position with the Note Principal Occupation During the Last Director Since &
Company and Residence Five Years Last Appointed or
Reappointed
Non-Executive Directors
Gerardo Perez, - Partner at Barrios & Fuentes, Abogad
Executive Director and Chairman -Gener al Manager o
of the Board Authority from April 2007 to April 2013 19May 2016
Lima-Peru - Chairman of the Board of the Company & 21 November 209
sinceDecember 2016
Diego Benavides, - Director ofMinera IRL S.A. since
Executive Director and Chief August 2002; President since July 2008
Executive Officer (CEO) -Director of Compafiia Minera Kuri Kullu 2 December 2016
Lima-Peru S.A sinceAugust 2006; & 21 November 209
- CEO of the CompanginceDecember
2016
Michael lannacone, (1) | - CFO of Adventus Realty Services Inc.
Independent Director (2) | since 2013 2 December 2016
VancouverCanada - Directorof the Company since & 7 December 2017
December 2016
Jesus Lema, (1) | - Partner at Thorne, Echeandia & Lemal
Independent Director (2) | Abogados 1 October 2017
Lima-Peru - Director of the Company since Octobe| & 6 December 2018
2017
Santiago Valverde, (1) | - Professor at the Metallurgical
Independent Director (2) Eng!neer!ng program at the National 1 October 2017
Lima-Peru Engineering University of Peru & 6 December 208
- Director of the Company sind@ctober
2017
Carlos Ruiz de Castilla, - Controller of the Companfyom July
Chief Financial Officer (CFO) 2013to November 2015
VancouverCanada - Interim CFO of the Company from Jun 2 December 2016
to November2016
- CFO of the Company since December
2016

(1) Member of the Audit Committee.
(2) Member of the Compensation Committee.
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Director srdormation

Mr. Gerardo Perez

Executive director and Chairman of the Board

Mr.Perez is a lawyer with expertise in Administrative Law, Regulation, Infrastructure and Concessions. He
was a partner in the firm of Barrios Fuentes in Lima, Peru and General Manager of the National Port Authority
of Peru for six years and was responsfblethe planning, organization, direction, control and management of
the Peruvian Port System. He was involved in the concession of the Ports of Callao, Paita, Yurimaguas an
the implementation of the Single Window Port (VUP) by which the formalitiesecomy the export and
import of goods through the posseresimplified.

Mr. Diego Benavides

Executive drector and Chief Executive Officer

Diego Benavides is a founding executivetitd Gmpanyand has worked fulime with the Company for the

last 15 yars. He is a lawyer with a Masferdegree in corporate leadership and business administration and
with extensive experience in the Latin American mining industry as Director and General Manager of Minera
Newcrest Peru SA, Minera Mount Isa Peru SA and R@Aing Explorations. He is one of the pioneers in
Peruvian social conflict management, having applied innovative measures including share participatior
partnerships. He was appointed an Honorary Member of the Community of Ollachea in 2007, a unique
privilege.

Mr. Michael lannacone

Independent drector

Mr.lannacone has been a Chartered Accountant since 1980 and has served as Chief Financial Officer
Adventus Realty Services Inc., a Canadian Real Estate Investment Trust, since 2013. Prior to 2013, M
lannacone has served as Chief Financial Officer of various public companies listed on the Toronto Stocl
Exchange (TSX), the TSXenture Exchange and the AIM market the London Stock Exchangéir.
lannacone has been an instructor and lecturer for accgurimrses with the British Columbia Institute of
Technology and the Institute of Chartered Accountants of British Columbia.

Mr. Jesus Lema

Independentdirector

Mr. Lema is an attorney with over 25 years of experience in corporatesf@ejalized in international
economics, stock market and foreign investment, being actually partner at Thorne, Echeandia & Lema Law
firm. He holds an International Economic Law in the Universidad Catolica Peru (1999) with specializations in
Corporate Lawstock Market, and Foreign investment.

Mr. Santiago Valverde

Independentdirector

Mr. Valverde is a metallurgical engineer with over 30 years of experience in mining. Mr. Espinoza has a PhD
in Environmental and Sustainable Development, is th€regidentof the Peruvian Engineer College of
Metallurgists, and is a frequent speaker on the topic of monitoring and environmental risks. He is also PHLC
head professor at the National Engineering University of Peru on tailings management and technology.

Corporate governance

Minera IRL has well defined policies that govern the Compa8iyict environmental guidelines are followed
at all projects and the Corihuarmi Gold Mine has been constructed under stringent environmentaltgontrols
an international standard. The Company has a very strong community relations team and a track record ¢
working closely with the local people in all project areds. addition to local employment and training,
programs cover other areas of social importance including health, education and Company sponsored projec
are aimed at sustainatidlevelopment.
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The Board of Directors maintairsaiditand compensatiocommittes that further assistin the governance of
the Company.

Audit committee

The Audit Committee is appointed by the Board of Directors of the Company to oversee the ac@mhting
financi al reporting process of the Company, man
internal accounting and financial controls and the audit procedures and audit plans. The Audit Committee als
reviews and recommends to the BoardDirectors for approval of the financial statements, the reports and
certain other documents required by regulatory authorities.

Audit committee charter
The Companyoés Audi t i Cb anisattacghed aCApendix & heretp.t h e
Composition of the audit committee

As at the date hereof, the Audit Commitis composed of Messrs. lannacone, Lema and Valyattef
whom are Afi nanficiinad el pye nldietnetroa twiot hainnd t he -bi@iaAuditng o
Committeegil N | -1BX3.

Relevant education and gperience

Mr. lannaconehas been a Chartered Accountant sih®80. He hasserved a<CFO or finance director for
various companies listed on the Toronto Stock Exchange, TSX Venture Exchange atheriddh Stock
Exchangeover the years

Mr. Lema has been an attorney for over 25 years of experience. He specializes in corporate lags aaduri
investment law and holds both a law degree and a Mastegree. In the course of his education and in the
course of his practice he has learned to read and understand financial statements and the accounting princip
used by the Company andf@niliar with internal controls and procedures for financial reporting.

Mr. Valverdeholds a RD in metallurgy and has been a professor of Metallurgy for over 30 years. He has
taken courses in accounting and has extensive experience reading and naidgr§it@ancial statements and
internal controls and procedures for financial reporting.

Reliance on ertain exemptions

At no time since the commencement of the Compan
Company relied on aexemption in Section 2.4 of NI 5210 De Minimis Noraudit Services Section 3.2 of

NI 52-110 (nitial Public Offeringg, Section 3.4 of NI 5210 Events Outside Control of MembgeBection

3.3(2) of NI 52110 Controlled Companigs Section 3.6 of NI 8- 110 (Temporary Exemption for Limited and
Exceptional CircumstancisSection 3.8Acquisition of Financial Literacyor an exemption from NI 5210,

in whole or in part, granted under Part 8 thereof.
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Audit committee oversight

At no time since the o mme nc e me nt of Mi nera | RL6s most recen
Committee made a recommendation to nominate or compensate an extetoahatiddopted by the Board.

Pre-approval policies and pocedures

The Audit Committee is authorz ed by the Board to review the pe
auditors and approve in advance provision of services other than auditing and to consider the independence
the external auditors, including a review of the range of services prowidé context of all consulting
services bought by the Company. The Audit Committee is authorized to approve in writing aaydiion
services or additional work which the Chairman of the Audit Committee deems to be necessary, and the
Chairman will notif the other members of the Audit Committee of such-aadit or additional work and the
reasons forsuchnemudi t wor k for the committeebs consider a

External auditor servicefees

The following table summazie s t he aggregate fees bill ed by t
consolidated basis) during the two most recent completed financial years:

Type of Work Year ended Year ended
31 December 202 31 December 208
Audit Fees $89,000 $86,000

12 CEASE TRADE ORDERS, BANKRUPTCIES, PENALTIES AND
SANCTIONS

None of the Companydés directors or executive off]
IRL securities to materially affect control of the Company:

@) is, as at the date of thisIF, or has been within the 10 years before the date of this AlF, a
director or executive officer of any company (including Minera IRL) that, while that person
was acting in that capacity, or within a year of that person ceasing to act in that capacity,
became bankrupt, made a proposal under any legislation relating to bankruptcy or insolvency
or was subject to or instituted any proceedings, arrangement or compromise with creditors or
had a receiver, receiver manager or trustee appointed to hold its assets;

(b) has, within the 10 years before the date of this AlF, become bankrupt, made a proposal undel
any legislation relating to bankruptcy or insolvency, or become subject to or instituted any
proceedings, arrangement or compromise with creditors, or hackever, receiver manager
or trustee appointed to hold the assets of the director, executive officer or the shareholder; or

(©) has been subject to any penalties or sanctions imposed by a court relating to securities
legislation or by a securities regulataythority or has entered into a settlement agreement
with a securities regulatory authority or has been subject to any other penalties or sanctions
imposed by a court or a regulatory body that would likely be considered important to a
reasonable investin making an investment decision.
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13 LEGAL PROCEEDINGS AND REGULATORY ACTIONS

In June 2015, th€ompanyannounced that it had arranged a $70,000,000 secured finance facility (the "Bridge
Loan") structured by the Peruvian statened development and promatidank, Corporacion Financiera de
Desarrollo S.A. ("COFIDE") and syndicated through Goldman Sachs Bank USA. The Bridge Loan was part of
a senior project credit facility of up to $240,000,000 described in a letter of mandate signed by COFIDE anc
Minera IRL. This senior project credit facility was to be structured by COFIDE, in conjunction with Minera
|l RL, to build the Ollachea Gold Project (the @Ol

In March 2017 COFIDE terminated the letter of mandate without providing any reason fateitision. The
Bridge Loan was due for repayment in June 2017. T
mining reserves, mining concessions and rights ante@ge of the shares of the Company s ubsi di
Compaiiia Minera Kuri Kullu S.A which holds the Ollachea Project. The assets of the Corihuarmi Mine are
not included as a guarantee of the Bridge Loan.

On 20 June 2017 theompanyannounced it had filed a request for an arbitration against COFIDE with the
Arbitration Centre of the Imma Chamber of Commerce.

On 16 September 2019 the Company announced that the Court of Arbitration had issued its Arbitration Award
The Award provides that COFIDE must pay an aggregate amount of $34.2 million for damages. The Court o
Arbitration declaredhat it did not have jurisdiction to require repayment of the Bridge Loan because the
Bridge Loan facility expressly provides that it is subject to the jurisdiction of the courts of New York, United
States. No amount for the damages awarded of $34.2mitias been recognised in the 2019 financial
statements given the uncertainty at the ygvat over its recoverability.

On 31 December 2019 the Company signed a Memor anc
is valid until 31 March 2020. During thigeriod both the collection of damages by the Company and the
collection of the debt and/or interests by COFIDE remain suspended. The objective of the MOU is to allow
both parties to reach an agreement in settlement of the obligations imposed by thatigsrbAmward
announced on 16 September 2019 as well as related matters, including the Bridge Loan repayment. Tt
Company is aware that COFIDE has filed a lawsuit for annulment of the Arbitration Award. The MOU
provides that COFIDE will take the necessampstto desist from this legal process if the parties reach a
definitive agreement within the timeframe of the MOU.

The Company is not currently involved in any other legal proceedings nor was it involved in any other legal
proceedings during thiree month period and the year ended 31 December 2019 and nor, to the knowledge of
management, are there any legal proceedings currently contemplated which may materially affect the busine:
and affairs of the Company or that would likely be considergmbitant to a reasonable investor in making an
investment decision.

14 INTEREST OF MANAGEMENT AND OTHERS IN MATERIAL
TRANSACTIONS

Except as disclosed in this AIF, during the Com
completed financial ya's, no director, executive officer or person or company that beneficially owns, controls
or directs, directly or indirectly, more than 10% of the Ordinary Shares of the Company or any associate ol
affiliate of such persons or companies had any matetéeist, direct or indirect, in any transaction which has
materially affected or is reasonably expected to materially affect the Company or its subsidiaries.
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15 TRANSFER AGENTS AND REGISTRARS

Principal Registrar

Computershare Investor Services (Jersey) ledhit
c/o Computershare Investor Services plc

The Pavilions

Bridgewater Road

Bristol

United Kingdom BS13 8AE

Canada- Branch Registrar and Transfer Agent
Computershare Investor Services Inc.
University Avenue

Toronto, Ontario M5J 2Y1

Canada

Peru - Transfer Agent

Registro Central de Valores y Liquidaciones (CAVALI)
Avenida Santo Toribio 143, oficina 501,

San Isidro, Lima 27

Peru

16 MATERIAL CONTRACTS

The Company has the following material contracts that were entered into by the Company withosthe
recently completed financial year or were entered into since 27 August 2003 (date of incorporation) and ar
still in effect:

Bridge Loan finance facility agreement with COFIDE

In June 2015, the Compaaynounced that it had arranged a $70,000,060red finance facility (the "Bridge
Loan") structured by the Peruvian statgned development and promotion bank, Corporacién Financiera de
Desarrollo S.A. ("COFIDE") and syndicated through Goldman Sachs Bank USA. The Bridge Loan was part of
a senior projet credit facility of up to $240,000,000 described in a letter of mandate signed by COFIDE and
Minera IRL. This senior project credit facility was to be structured by COFIDE, in conjunction with Minera

|l RL, to build the Oll a®PheaeGolod.Project (the AOII

The length of the loan was for 24 months, at an interest rate of LIBOR plus 6.17%. The Bridge Loan terms
included financing fees of 2.25% ($1,575,000) paid to COFIDE along with an upfront fee of $300,000 to
Goldman Sachs. In addition, the Gpopaid certain fees to the financial advisor, Sherpa, including a 3% fee
($2,100,000) paid in cash as well as a 0.9% net smelter return royalty on the Ollachea Project. Sherpa wou
also be entitled to 11,556,751 share options, each of which is exert¢tssphtehase one ordinary

share of Minera IRL Limited at a price of C$0.20 per share at any time on or prior to the date that is 360 day:
after the commencement of commercial production from the Ollachea Project (subject to receipt of all
regulatory and lrareholder approval). During the Annual General Meeting held on 30 November 2016 the
resolution granting the directors the authority to allot shares was not passed, consequently, these options ha
not been granted.

n.

The 0.9% net smelter return royalty gted to Sherpa is subject to a buyback atbmpanp s opt i o
te 24, f

on the royalty buyback are provided in No

The total cost of the Bridge Loan, including the estimated value of the share @pitbtise Sherpa Royalty
Buyback, was deferred and expensed over theyeao life of the loan on an effective interest basis.
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The net proceeds from the Bridge Loan were applied towards the repayment of the $30,000,000 Macquari
Bank debt facility and th@ayment of $12,000,000 of the $14,190,000 outstanding to Rio Tinto under the
Ollachea Mining Rights Transfer Contract. The remaining $2,190,000 outstanding to Rio Tinto has been
converted into an unsecured promissory note payable De8&mber 2015, aading interest at a rate of 7%

per annum. The promissory note was recorded as an interest bearing loan on the statement of financial positi
under current liabilities. The Group had negotiated the option of settling the $2,190,000 promissory note with
cashor the issuance of Minera IRL Limited ordinary shares, subject to shareholder approval. However, the
resolution to approve the issuance of ordinary shares in settlement of the promissory note at the annual gene
meeting, held on 27 August 2015, was approved by shareholders. TBe@mpanyrepaid $700,000 of the
principal plus interest during 2016. The balance of $1,516,000 as at 31 December 2019 is $1,490,000 c
principal and $26,000 of interest.

In March 2017 COFIDE terminated the letter of mandatbaut providing any reason for their decision. The
Bridge Loan was due for repayment in June 2017. T
mining reserves, mining concessions and rights and a pledge of the sharesCoimbaeny s  diarnh s i
Compaiiia Minera Kuri Kullu S.A., which holds the Ollachea Project. The assets of the Corihuarmi Mine are
not included as a guarantee of the Bridge Loan.

On 20 June 2017 theompanyannounced it had filed a request for an arbitration against COwibbEthe
Arbitration Centre of the Lima Chamber of Commerce.

On 16 September 2019 the Company announced that the Court of Arbitration had issued its Arbitration Award
The Award provides that COFIDE must palyaggregate amount of $34.2 million for daraagThe Court of
Arbitration declared that it did not have jurisdiction to require repayment of the Bridge Loan because the
Bridge Loan facility expressly provides that it is subject to the jurisdiction of the courts of NewWut&d

States

On 31December 2019 thEompanysi gned a Memor andum of Understandi
is valid until 31 March 2020. During this period both the collection of damages bgdahpanyand the
collection of the debt and/or interests by COFIDE remain suggerihe objective of the MOU is to allow

both parties to reach an agreement in settlement of the obligations imposed by the Arbitration Award
announced on 16 Septemh2019 as well as related matters, including the Bridge Loan repayment. The
Companyis awae that COFIDE has filed a lawsuit for annulment of the Arbitration Award. The MOU
provides that COFIDE will take the necessary steps to desist from this legal process if the parties reach
definitive agreement within thiémeframe of the MOUThe BridgeLoan plus interest becomes fully payable

on demand as from 1 April 2020 in the event an agreement is not reached with COFIDE or both parties agre
to an extension to the MOU.

The Bridge Loan is secured by t henin@tohcassibne and iyhto j e
and a pledge of the shares of thempan s subsi di ary, Compafia Minera
Ollachea Project. If the parties do not finalize the agreement described in the previous paragraph or th
Companyis not alke to secure an alternative source of funds to refinance the debt with COFIBErtimny

may have to relinquish its ownership of the subsidiary, Campafiia Minera Kuri Kullu S.Ahenefore the
Ollachea Project. All net assets associated with the Obalehgiect would be fully impaired as a result.

Inversiones y Asesoria SHERPA S.C.R.L. advisorygaeement

In January 2015, subsequently amended, the Company entered into an advisory agreement with Inversiones
Asesoria SHERPAS.CR.IL.Ai Sher paodo) t o as sforghe OlacheaRrojetti Om thedosirgl a
of the COFIDE Bridge Loan, certain fees weayable to Sherpa, including a 3% fee paid in cash; a 0.9% net
smelter return royalty on the Ollachea Project; and the issuah11.6 million options, each of which are
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exercisable to purchase one ordinary share of the Company at a price of C$0.20 per share at any time on
prior to the date that is 365 days after the commencement of commercial production from the Oligebea Pr
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Feasibility Finance Facility Agreement

Pursuant to the feasibility finance facility agreement dated 7 July 2010 between Macquarie Bank Limited
( A Ma c g utte rCongpany Minera IRL S.A., Compania Minera Kuri Kulla SA and Hidefield Argentina
SA, Macquarie provided Minera IRL with a $20,000,3a6ility comprising two tranches of $10 million (the
AFaci.lityo)

The purpose of the Facility was to refinance the existing outstanding facility of $2.5 million with Macquarie,
to assist with funding the working capital requirements in relation to thiration and development of the
Ollachea and Don Nicolas Projects and general working capital requirements. In consideration of providing the
Facility, Macquarie was granted options whose aggregate exercise price into Ordinary Shares in the Compar
was egivalent to the amount of the Facility drawn down. The price of the options was set prior to each
drawdown based on a set pricing mechanism. As gshehCompanygranted Macquarie 9,259,259 options
exercisable at $1.08 per share on or before 31 Decembdr 2(672,897 options exercisable at $1.07 per
share on or before 31 December 2014 and 4,854,369 options exercisable at $1.03 per share on or before
December 2014The Companyrovided security arrangements typical for such a facility.

In August 2013,the Macquarie Finance Facility was amended to increase the amount available by
$10,000,000, in two separate $5,000,000 tranches, increasing the total amount available under the Facility 1
$30,000,000. As a condition of drawing down on each addition@083)00 tranche, a 0.5% gross revenue
royalty an gold production from the Compainys O Prajecthfer ahe life of the mine was granted to
Macquare Bank.The Companywould have the right to buyback and cancel each tranche of the Macquarie
Royalty bypay ng a buyback fee (the ABuyback Feeodo). The
required to generate an internal rate of return
not be less than $2,500,000 for each 0.5% gross reveyaigyro

In November 2013, the Compardrew down the first $5,000,000 tranche and on 31 March 2014, the
Company drew down the second $5,000,000 tranche. The corresponding royalties were registered against t
Ollachea property in favour of Macquarie Barleach draw down.

In June 2015, the Macquarie Finance Facility wemaid from proceeds from the COFIDE Bridge Loan.
However, the MacquaiRoyalties along withthe Compang o pti on t o buy the roye

Ollacheasurface agreement

MKK entered into a surface contract dated 25 November 2007 with Comunidad Campesina de Ollachea (th
ACommunity of Ollachead). I n June 2012, MKK ent e
of 30 years. As a condition to this contrattvas agreed that Community of Ollachea would earn a 5% equity

interest in MKK upon the commencement of commercial gold production from the proposed Ollachea Gold
Mine. SeédOfRPaoheadbsand fAGeneral Development of th

Supply of power to the OllacheaProject

The Companyentered into a contract with Empresa de Generacion Electrica San Gaban S.A. for the supply of
power during the construction and operation stages of the Ollachea project. This contract included certail
minimum powersages for each of the construction and operation stages. In March 2Cbithanyentered

into an amended power contract extending the term to start the construction stage for sixty months after
March 2017. If the contract is terminated because thetaaction stage does not commenceratte sixty

month term the Companyould have to pay a penalty for an amount equivalent to approximately $2,400,000.
Otherwise, th&Companyagreed to pay fixed monthly compensation in an amount equivalent to appedyima
$11,000 for a period of nine and a half years starting on the seventh month after Ollachea commencing th
operation stage.
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Corihuarmi surface rights agreements

Minera IRL S.A. entered into a surface land concession agreement with Com@adgubsina de Atcas
regarding the Cor i huiaCromii hRiraajma ot. . See fiProjects

Minera IRL S.A. entered into a surface land usufruct agreement with Comunidad Campesina de Huantal

regarding the Cor i huiagCromii hRiraajma ot. . See AProjects

Corihuarmi Assignment Agreement

On 21 October 2002, Minera IRL S.A. and Minera Andina de Exploraciones SAA entered into an assignment

agreement regarding tif@o r i huar mi Proj@aearnti hu®dremi G Projects

17 INTERESTS OF EXPERTS

The following persons or comp@s have been named as having prepared or certified a report described or

included in a filing, or referred to in a filing made under National Instrumeit021 Continuous Disclosure
Obligations during or relating to the most recently completed finages and for the period subsequent to
the end of the most recently completed financial year to the date of this AlF.

Mr. David Seers (QP), Mr. Andrew Fowler (QBhd Mr. Raul Espinoza (QPirom Mining Plus;and Mr.
Adam Johnston (QPfrom Trasminare the authorsef the Corihuarmi Report dated 2 May 20I® the
Companyodés knowl edge, each of the aforementioned
indirect, in any securities or other property the Company or of one of its associates or affiliates (an
Al nteresto).

Doug Corley, MAIG, John Hearne, FAusIMM, and Vadim Louchnikov, FAusIMM of Coffey Mining Pty Ltd;
Tim Miller, MAusIMM; and Donald Mclver, FAusIMM, of Minera IRL Limited; Brett Byler,.2, and Jim
McCord, P.Geo. of AMEC (Peru) SA; and Marius Phillips, MAusIMM (CP) and Gragame Binks P.E., of
AMEC Australia Pty Ltd arghe authors of the Ollachelgeasibility Studydated 19 December 2012. To the
Companyds knowl edge, ned fimnshor personst does noa iaver ae merdiskedt or
indirect, in any securities or other property of the Company or of one of its associates or affiliates

PKF Littlejohn LLP is the auditor who prfmgncat e d
statements for the financial years ended 31 Decefiligs,2016, 2017 2018and 208.

18 AUDITORS

BDO LLP of 55 Baker Place, London, United Kingdom W1U 7EU; have been the auditors for the Company

from 30 October 2006 until 15 March 2016. PKF Littlejohn LLPloWestferry Circus, London E14 4HD
wereappointed as auditors on 18 March 2@t reappointed y t he sharehol ders at
General Meetingheld on 30 November 2018 December 2016 December 2018nd 21 November 2019

19 ADDITIONAL INFORMATION

Addi tional i nformati on relating to the Commany
www.sedar.com
Addi tional information, including with respect t

Companybés securities, and securities authorized
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http://www.sedar.com/

the Companyds mmoesntt riencfeonrtmamamangeci rcul ar , availab
www.sedar.com.

Addi tional i nformation is provided in the Compan
analysis thereon for its most recently completed financial year.

Information r egarding Jersey Law

The Companyo6 s r e g Havkstord BlalseolEdplanade, St idetler, desssy, JEI l&E
its public company registration number is 94923.

1. If you are in any doubt as to the content of this document,should consult your stockbroker, bank
manager, solicitor, accountant or other financial adviser.

2. A copy of this document has been delivered to the registrar of companies in accordance with Article 5
of the Companies (General Provisions) (Jersey) Ord@g,2and the registrar has given, and has not
withdrawn, consent to its circulation.

3. The Jersey Financial Services Commission has given, and has not withdrawn, its consent under Article
2 of the Control of Borrowing (Jersey) Order 1958 to the issue oDtldary Shares. The Jersey
Financial Services Commission is protected by the Control of Borrowing (Jersey) Law 1947 from any
liability arising from the discharge of its functions under that law.

4. It must be distinctly understood that, in giving thesasents, neither the registrar of companies nor
the Jersey Financial Services Commission takes any responsibility for the financial soundness of the
company or for the correctness of any statements made, or opinions expressed, with regard to it.

5. Minera IRL has taken all reasonable care to ensure that the facts stated in this document are true an
accurate in all material respects, and that there are no other facts the omission of which would mak
misleading any statement in the document, whether of factsf opinion. Minera IRL accepts
responsibility accordingly.

It should be remembered that the price of Ordinary Shares and the income from them can go down as well ¢
up.
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APPENDIX 117 AUDIT COMMITTEE CHARTER

Overview and Purpose

The Audit Committee (the ACommitteed) is respo
Committee approves, monitors, evaluates, advises or makes recommendations to thie Boasddance

with these terms of reference, on matters affecting the external audit and the financial reporting anc
accounting control policies and practices of the Company.

The purpose of the Committee is to assist the Board in its oversight of:

1. thei ntegrity of the Companydés financial state:]
2. the Companyb6s compliance with applicable |l eg
3.the independence, qualifications and appoint
4. the performance ofthe@p any 6s sharehol dersd auditor; an:i
5. management responsibility for reporting on internal controls and risk management.

Membership and Attendance at Meetings

1. The members of the Committee shall consfsh minimum of hreeindependent and financially
literate (as defined b§anadiarsecurities legislation) Directors, appointed by the Board.

2. The Chair of the Committee shall be designated by the Board.

3. Attendance by invitation at all or a portion of Committee meetings isrdigted by the Committee
Chair or its members and would normally include the Chief Financial Officer of the Company, the
auditor, and such other corporate officers, advisors, or support staff as may be deemed appropriate

Duties and Responsibilities of theAudit Committee

1. Financial Accountability

a. To review, and recommend to the Board for approval, the annual audited financial statements.

b. To review, and recommend to the Board for approval, the following public disclosure
documents:

i. the financial content adhe annual report;

ii. the annual Management information circular and proxy materials;
ii. the annual information form; and
iv. Management discussion and analysis section of the annual report.

c. To review, and recommend to the Board for approval, all financial statemeports of a
financial nature, and the financial content of prospectuses or any other reports which require
approval by the Board prior to submission thereof to the shareholders, any regulatory
authority, or the public.

d. To review any report of Managent which accompanies published financial statements (to
the extent such a report discusses the financial position or operating results) for consistency of
disclosure with the financial statements themselves.

e. To review and assess, in conjunction with ldgament and the external auditor:

i. the appropriateness of accounting policies and financial reporting practices used by the
Company;
ii. any significant proposed changes in financial reporting and accounting policies and
practices to be adopted by the Company;
iii. any new or pending developments in accounting and reporting standards that may
affect or impact on the Company;

iv. identification oft he Companyds princiopal financi
systems to manage such risks and uncertainties;
v. t he integrity (including without i mi t

disclosure controls and procedures, internal control andaljiement information
systems; and

vi. the key estimates and judgments of Management that may be material to the financial
reporting of the Company.
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To assess periodically and be satisfied that adequate procedures are in place for the review o
t he Co mphdicndisdlasurepofl financial information extracted or derived from the
Companybés financial statements.
To assess the performance and consider the annual appointment of external auditors for the
purpose of preparing or issuing an audit report or perforrothgr audit, review or attest
services for the Company.
To recommend to the Board the compensation of external auditors.
To review the terms of the annual external audit engagement including, but not limited to, the
following:

i. staffing;

ii. objectives andcope of the external audit work;

ii. materiality limits;

iv. audit reports required;

v. areas of audit risk;

vi. timetable; and

vii. the proposed fees.

To review with the external auditors the results of the annual audit examination including, but
not limited to the fdlowing:
i. any difficulties encountered, or restrictions imposed by Management, during the
annual audit;

ii. any significant accounting or financial reporting issues;

ii. the auditorés evaluation of the Compan
procedures and documentation;

iv. the postaudit or Management letter containing any findings or recommendations of
the external auditor i ncl udndnhg subbsaguemty e m
follow-up to any identified internal accounting control weaknesses; and

v. any other matters which the external auditors should bring to the attention of the
Committee.

To obtain reasonable assurance, by discussions with and reports froagévzent and the
external auditors, that the accounting systems are reliable and that the system of internal
controls is effectively designed and implemented.
When there is to be a change in auditor, review all issues related to the change, including the
information to be included in the notice of change of auditor called for under applicable
securities regulations and the rules of applicable exchanges, and the planned steps for ai
orderly transition.
. To review any litigation, claim or other contingenayluding tax assessments that could have
a material effect upon the financial position or operating results of the Company, and the
manner in which these matters have been disclosed in the financial statements.
To review the internal control and approvalipies and practices concerning the expenses of
the officers of the Company, including the
To review any claims of indemnification pursuant to the Bylaws of the Company.
To review, and recommend to the Board for approvalMaeagement report to be included
in the annual report to shareholders.
To request such information and explanations in regard to the accounts of the Company as the
Committee may consider necessary and appropriate to carry out its duties and respmsibiliti
To request that the Chief Executive Officer and Chief Financial Officer or persons who
perform functions similar to them, report on issues which are the subject of any Certificates to
be signed and filed in accordance with applicable securities tiegsidy the Chief Executive
Officer and Chief Financial Officer or persons who perform functions similar to them; and to
review such report.
To establish procedures for:

i. the receipt, retention and treatment of complaints received by the Company regarding

accounting, internal accounting controls, or auditing matters;

ii. the confidential, anonymous submission by employees of the Company of concerns
regarding questionable accounting or auditing matters; and

iii. the confidential, anonymous submission by employdethe Company of concerns
regarding questionable practices or complaints raised through the whistle blower
policy.
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2.

t To review and approve the Companyds hirir
employees of the present and former external auditdreedompany.

Oversight of the Companyds Risk Management

To ensure that Management discharges its responsibility to identify and mitigate financial risks

faced by the Company. To review, monitor, report and, where appropriate, provide

recommendations to the Board on the following:

a)the Companyds processes for identifying, a

b)the Companyds major financi al r itakdn toemorptar s u r
and control such exposures.

General Responsibilities

1. To consider any other matters which, in the opinion of the Committee or at the request of the
Board, would assist the Directors to meet their responsibilities.

2. To review annually ta terms of reference for the Committee and to recommend any required
changes to the Board.

3. To provide reports and minutes of meetings to the Board.

Meetings

1. Regular meetings of the Committee are held at least two times each year.

2. Meetings may be called by the Committee chair or by a majority of the Committee members, and
usually in consultation with Management.

3. Meetings are chaired by the Committee Chair
member chosen by the Commitfeem among themselves.

4. A quorum for the transaction of business at any meeting of the Committee is a majority of
members.

5. Meetings may be conducted with members present, or by telephone or other communications
facilities which permit all persons partiafing in the meeting to hear or communicate with each
other.

6. A written resolution signed by all Committee members entitled to vote on that resolution at a

meeting of the Committee is as valid as one passed at a Committee meeting.

Authority of the Committee

1.

2.
3.

The Committee shall have the authority to engage independent counsel and other advisors as
determines necessary to carry out its duties;

to set and pay the compensation for any advisors employed by the committee; and,

to communicate directlwith the internal (if any) and external auditors.
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